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INDEPT]NDI.;N'T AUDI'IORS' RIJI'OKT

1O lIIE BOARD OT DIRIJC]ORS OI] 51'KI'MS.NEVIS SOCIAI, SUCURTI'Y BOARI)

Rcport on the Audit ofthc Financial Stet€mcnts

Oplnion

Wo have auditcd thc linmcial slatcments ofSt KittsNevis Social Sccurity Bonrd, rvhich comprisc thq strtement offinancial position os at 3 I
December20l6. andtheincotneattdexpenditureaccount,slatcmentsofother comprehe[siveincome,changesinrcservefundsondcash
florvs for the ycar thcn cnded, and a summary ofsignificant accounting policics and olher explanotory notcs.

In our opinion, thc accontpanying linatrcial slatcnre[ts pnscnt fairly, in all rnatcrial respccas. the tinancial position ofthe t]oard as at 3t
Dsrmbcr20l6 anrl its {inancial pcrformance and ilscash llorvs for theytar then ended in accordance wilh llttsmational f.inancial Reponing
Standards ("lfRSs").

Brsis for Opinion

Wc conductcd our artdit in accordancc rvith lntcmutional Standards on Audiling ('lSAs'). Our rcsponsibilities undcr thosc standards arc
furthcrdcscrihed in lhe Audilor's Resporcibililies.for tlrc Audit o.l'the Finoncial Starsrrrcrrr.r seclion ()four rcport. Wc are indepctrdcnt ofthc
lJoard in accordance rvith thc Intern0tionsl tthics Standards lloard lbr AccountBnts'Codc ofEthics tbr Prolbssional Accountsnts ('IESBA
Code"), and tve have lirlfillcd our othcr cthical rcsponsibilities in accordancc whh thc IESBA Code, wc bclieve rhal the audit evidcncc wc
hovc obtained is su0icient and appropriate to provide a basis for our opiniou.

Respoosibllitica of Mrnrgcmcnt snd ahose chsrged ryith goyGrosrce for the Finrncial Stetements

MonaSement is responsible for thc prepnmtion and foir prcsenlation of the financial stotements in accordance rvith IIrRSs, nnd tbr such
inlemal control fl.s manflgement dclcrmincs is necessary to cnrble lhc prcpar8tbn ol'financinl stuiements 0ult afi,. frce l'rom matcrial
misslatement. whether due to fraud or cror.

lnprepmingthc litlflncislstotcrncnts,menagementisresponsiblcforasssssingthcBotrd'sabilitytocontinucasilgoingconccnr,disclosing
as applicablc, matters rclstcd to BoinB conccm and usirg thc goingconccm b0sis olnccountingunlqssmsnogcmentcitherintffids to liquidate
the Board or to cffis! oJxi:rution$ or lrss no rcslistic altcfltativc but. to do $.

Those charged with governancc are rssponsible for overseeing the lloard's linanoial reporting proccss.

w lP.O. Box 335/"lndependence House'TNorlh lndependence Square/Bassoterre/St. Kilts
Tel: (869) 465-22151465-274614664925 Fax: (860) 466-2091 Email: pannetts(dsisteristes.kn

Partners: Onrax A. E. Gardner Wilbur A. llarrigan, OBE
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INDDPENDEN'r AUDI1OITS' Rt]POR'r

TO THE BOARD OF r)nt;c]'oRs oF s'r KIn's-NEvls sOclAr_ 
'ECURll-y 

goARn

Report on ahc Audla ofthe Fin0ncint StstemenB (Continued)

Audltorsr Rcsponsibilities for th. Audll ofthc Fin{llci[l Strtemcnas

our objectivcs arc to obhin rusonable assurancc about whcthcr the linancial statcmcnts as e lvholc arc lirc frorn rndtcrial rnisslalemenl,whetherduc to lraud orcror' and to issue an audalors'rcporr it oi ln"tua", ourupir,ion. n*,,n,*ur"aiurance is a trigh level ofassumnq:, buris not n guarnntee thol an audit conducted in o."oroan.ciuiitr iin* *itt ot*ny* i""" 
" 

r"i"rr"irr.g.icmcnr rvhcn ir oxisrs. Missrarementscon arisc from liarrd or cror and ure oonsidered maerial il, intlividually or in th" uggr.gor., thry ;uiiiiensonauty u" 
"xpectcd 

to influcncethe economic decisions ofusers taken on rhc bnsis otrhssc nnun.lut ,,r,"r"ntr.

Asfiart ofan audit in accordancc with ISAs. we exencise prolbssionaljudgment Bnd mointain prol'cssionll skcpticisn) throughout thc audit,

r ldentify and lssess thc risks ofmatctial misstaremcntolthe finsncial statements, rvhcthcrduc lo fraud oremrr, dcsign and performaudit procedurcs responsive to thosc risks. aod ohroin audir evidcnce ahat is suili"'i;;r-.1-qrpropdate to pmvidc a basis for ouropinion' The risk olnotdetccling fl msterial missrarement resshiog from fmud i. hig;;J;"i;.""e uutring from cnor, m froudmay fuvolve collusion, forppry, intentional omissions, nrisrcprcscntations. or rhe ovcgi<tc ofintcrn6l conlrol.
' oblain an undcrstading of intcrual control relevant to the audil in onlcr-lo dcsign auoii froccuurcs rnar arc appropriate in rhecircumstanscs bur not fol il1s purposc ofcxpressing an opiniul on thc cl[cctivcflcss of the Bo0(l,s intcmsl contml.' Eutlu&tc ths sppropriatcness ofaccounting lolicieiuscd and thc n:uonahlen"r;;i;.;;;;; 

"srimarcs 
and relilcd disslosuresmsde by managcment.

o conclude on lhe approprintertess ofm&nogemcnt's usc ofrhe going concem bruis ofaccounting alld bascd on ths Budit evidenccobtained' rvhcther o nloteri0l unccrtBinly dists rclatcd ro evcnts or condirions thot may casl significant doubl on lhc Bo&rd's obilitvlo continuc &s o Eoing conccnl. lfrw concludc that a mlrerial unc.€nainry 
"*irrr. 

,r" oi ,"qr-;'iJi;;;;r;;;ilil;ilil;:'"
report to lhe rclsted disclosures in thc linancial statenrenls.or,.if sr,"h ,ti."lu"u,", ui. in"id.c-irur", to morlily our opinion. ourconclusions are based on the Budit evidence obraincd up to th. oatc orou, araitniir 

"p*. irl".r.a fulure cvenrs or conditionsmay c8usc thc lloBrd io ccssc to co[tinue as a going conccrn.

wc oommunicstc with thosc chargcd rvith gocrnmce 
logaldirrg among otller maltcnt. lhc plnnned scopc and riming of the Audit andsignilicant audit fidings. iochrding any sign-tticnn. deticieicies li'intemit conrrot rtrat i"oiJciiiiry JJring n* nu.ril

?KF
Chsnorcd Accounlllllts:

BASSETERRE. S1' KII'I'S
I I April 20tB

PKT
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sr Krl-fs-NEvts soclAl _qEeUeITy BgA&p

STATEMENT OF- TIINANCIAL POSITION
AT3I DECEMBER20I6

(Expressed in Eastern Caribbean Dollars)

FI.JNDS EMPLOYED

Sooial Security Fund
. Long Term Benefits Fund
- Shorl Torm Bcnelits Fund
. Employmont lnjury Boncfits Fund
National providcnt Fund
. Mcmbcrs' Account
. Rcsarvc Fund
Revaluation Rescrve

RESERVE FUNDS (page 6)

STAFF SUPPLEMENTAL BENEFITS RESERVD FI'ND

TOTAL FUNDS

REPRE$ENTED BY:

NON-CURRENT ASSETS

Prop€ny, Pl0nt md Equipmcnt (Schrxlule lil . page I I )
lnhngiblc Asseb
lnvostment Proporties
Othor Invostmontt
Non.Cunsnt Rcccivablcs aud prepaymenr

TOTAL NON-CURRENT ASSE'IS

CURRENTASSETS

Crsh at Bank ond in Hdld
Acorued lntercst Receivablc
Accounts Reoeiveble and prcpaid Expcnses

TOTAL CURRENT ASS TS

LESS: CURRENTLIABIL]TIES

Accounts poyable

Sundry CreditoN and Accruals
National Provldent Fund Tmsury Balanco

NE'I' CU IIREN'I' ASSETS

TOTAL NET ASSEI'S

N.o!p.r 2016

t,063,38 1,963
125,536,251

2t7,943,23'.t

3 3,608.622
4 25.699,667
5 16.023.628

|,452, I 93,358

6 t0.949.259

ila61JA2.621

20r5
(Reststsd)

I,029,353,2 l2
I 20, t05,2 I 6
203,006,264

1,549,558
24,142,9t0
12.803.8t2

r,393,560,972

t0.621.780

$l.4(XJ&lJr2

7 t8.689.4t8
I 3t2,734
9 t 3 5,891,77A
e 1,732A46,t54

1.387.340.076

I0 30,257,t22
n 25,0E6,98r
l2 28.486.238

83.830.341

724.20t
15 7,303.589

J

8.027.790

75.t02.55 I

$lJEt&?@

18,774,634
305,826

136,267,000
1,177,105,746

6.252.339

1.338.705.545

I 5,00E,466
27,9t4,636
30.492.830

73.4ts.932

469,843
7,436,6E

32.197

7.938.72s

65-471.207

$u04JI2J8
The attachcd Notcs fom an integml pan ofrhsc Financial StstctrEnts.

Approvcd by rhc lloard ol'l)ircct
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

STATEMENT OF OTHER COMPRE,HENSIVE INCOME
FOR THE YEAR ENDED 31 DECE,MBER 2016

(Expressed in Eastern Caribbean Dollars)

Page 5

2015
(Restated)

44,748,526Net Surplus for the Year (Page 4) Q\ote 13)

Other Comprehensive Income:

Losses on Revaluation of Lands and Buildings
Revaluation Surplus of Lands and Buildings
Unrealised Holding Gain - Investments QrJotes 2 (eXi) & 5)
Bonus Shares Received

Total Comprehensive Income for the Year (page 6)

2016

55,409,407

2,229,916
990"000

$53.62e223

(4,963,898)
186,642

3,925,299

$43-896J68

The attached Notes form an integral part of these Financial Statements.
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INCOME

Contributions
Investments

EXPENDITURE

Benefits (Schedule I - page 9)

Administration Expense:
Actual
Allocated (Schedule II - page l0)

NET SURPLUS FOR THE yEAR (Note 6 - page20)

Page 7

ST KITTS-NEVIS SOCIAL SECURITY BOARD

STAFF SUPPLEMENTAL BENEFITS RESERVE
INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 3I DECEMBER 20I6
(Expressed in Eastern Caribbean Dollars)

2016 201s

635,130 637,508
416.765 394.772

1"051.895 1.032.280

675,692 261,423

38,224
r 0,500 2.400

724.416 263.823

$u-a9 $768157

The attached Notes form an integral part ofthese Financial Statements.



ST KITTS-NEVIS SOCIAL SECURITY BOARD

S'|ATEMENT OF CASH FLOWS
PORTHE YEAR ENDED 3I DECEMBER20I6

(Expressed in Eastern Caribbean Dollars)

Cash provided by operating activities:

Net surplus for the year
- SSF and NPF (Page 4)
- SSBP (Page 7)

Add non-cash items
Depreciation and Amortisation (Notes 7 & 8 - Pages 2l &24)
(Gain)/Loss on disposal of properly, plant and equipment
Loss on Revaluation of Lands and Buildings (Note 7 - page 23)

Non-cash working capital change

Accrued interest receivable
Accounts receivable and prepaid expenses
Accounts payable
Sundry creditors and accruals

Cash provided by operating activities

Cash flows from investing activities

Net increase in investments
Purchase ofproperty, plant and equipment
Proceeds from disposal ofproperty, plant and equipment
Refund to NPF Members
Purchase of intangible assets

Cash used in investing activities

Increase in cash for the year

Cash at beginning ofyear

Cash at end ofyear

Cash at bank and in hand

The attached Notes fbrm an integral part ofthese Financial Statements.

2016

55,409,407
327,479

I , r 85,717

,,,T'

56,920,745

2,827,655
8,258,931

254,358
( r 33.096)

68. 1 28.593

(51,745,366)
(992,64s)

2,214
(29,024)

(t 15.1 16)

(s2.879.937)

15,248,656

r 5.008.466

$3!251.122

$L0251.122

Page 8

2015
(Restated)

44,748,526
768,457

1,407 ,704
49,925

25.214.704

72,189,316

1,890,378
(6,088,039)

428,639
(223^241)

68.1 97.053

(s7,480,558)
(9,234,s62)

65,877
(4s,709)

(145.6ee)

(66.840.65 1 )

1,3s6,402

13.652.064

$15J08t66

$lrJ06J66
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SCHEDULE I

ST KITTS-NEVIS SOCIAL SECURITY BOARD

BENEF-ITS PAID
FOR THE YEAR ENDED 3I DECEMBER 2016

(Expressed in Eastern Caribbean Dollars)

Number of
Claims $

Social Securiry Fund:

Long Term Benefits
Elderly Entrant Refund
Survivors Pension
Invatidity
Age Pension
Age Grant

Assistance Pension (Age)
Assistance Pension

Sub-Total (Page 4)

Shorl Term Benefits
Sickness
Funeral
Maternity Allowance
Maternity Grant

Sub-Total (Page 4)

EmPlo),ment Inju$,
Funeral Grant
Injury
Travelling Expenses
Medicat Care Expenses
Death Benefits
Constant Care
Disablement - Pension
Disablement - Grant

Sub-Total (Page 4)

TOTAL (Page 4)

Staff Supplemental Benefi ts:

Refunds
Pension

301 928,513

(lnvalidity) 148 421.693

449 1.350.206

5.519 61.180.660

t4
1,080

343
3,474

159

5.070

1t,902
305
481

492

5,9tr
3,470,707
3,655,972

51,443,802
1.254.062

59"830.454

9,127,818
724,814

2,327,842
223.650

67 s.692

$4_900jr4

Number of
Claims

24
l,0l I

335

3,131

147

4.648

325

t48

473

5.121

11,246
300
537

541

12.624

I

436
il

t84
25

2

61

2

722

13461

$

11,414
3,346,047
3, 1 93,693

45,307,131
1 .093.3 l2

52.941.587

I ,001 ,908

454.967

1.456.875

54.398.462

8,213,303
723,906

2,342,172
244.800

11.524.181

4,000
486,550

8,657
64,153

203,449
27,235

519,606
41.650

1.3 55.300

$fr91p4tr

260,74s
678

261.423

$67J39J66

b)

13.180 12.404.124

524 724,40s
8 9,814

234 135,773
23 188,431
) )'7 )7\

62 528,009
2 26.471

855 1.640.138

19J54 $1524p22

s 674,99s
L 697

Sub-Total (Page 7) 6

GRAND TOTAL BENEFITS PAID I9J6O

2

_t

I
l8-470

The attached Notes form an integral part ofthese Financial Statements.



Page 1 0
ST KITTS-NEVIS SOCIAL SECURITY BOARD

ADMINISTRATION AND OTI,IER EXPENSES
I.OR THE YEAR ENDED 3I DECEMBER 20I6

(Expressed ir) Eastent Caribbean Dollals)
SCHEDULE II

ADMINISTRATION EXPENSES

Actuarial Review
Advertising ard Publicity
Bad Debt Written Off
Donations
Anniversary Expenses
Audit Fees and Expenses
Bank Cliaryes and luterest
Books, Periodicals, etc
Cleaning Expenses
Corlmission
Committee Expenses
Contribution lor Natioual ProJects
Deprecialion and Alltortisation (Notes 2(c) & 2(d))
Electricity
Hospitality
Insurances
Land and House Tax
Other Professiolal Fees
Maintenance of Conlputer Systen'l
Maintenance of Prernises
Medical Expenses
Members ofSocial Security Board - AIIowance and Other Expenses
Motor Vehicle Expenses
Postages, Telephone and Telegraph
Repairs, Maintenance and Related Minor purchases

Rental
Salaries and Allowances
Scholarships
Security Senuices
Social Security, Social Services, etc
StaffPension
Stationery, Printing and Office Expenses
Subscriptions
'f raining Seminars and Confereuces
Travelling and Subsistence
Uniforms
Wages - Other Entployees

!95E: Recovery fronl Comptroller oflnland Revenue, Labour Contrnrssioner
and Treasurer Nevis Islald Administration

Plant arrd Equiplrenl Written Olf

TOTAL ADMINISTRATION EXPENSES

OTHER EXPENSES

Loss on Revaluation oflands and buildings (Note 7 - page l0)
Provision for Impainlent of Debt (Note 12 page 32)
Provision for Irnpainnent - Statutory Corporations (Note 9 - pages26 &27)
Provision for Loss on Deposit (See Note 12)

Allocated as follows:

- Long Temr Benefits Fund (page 4)
- Short Term Benefits Fund (Page 4)
- lnjury (Page 4)
- National Provident Fund (page 4)

Sub-total (page 4)
- StaffSupplemental Benefits ReseNe Fund (page 7)

TOTAL (As Above)

The attached Notes form au integral parl ofthese Financial Statemeuts.

2016

155,547
2,000

3 1 ,550
16,947

29 I ,888
15,348
) s?o

t5 5q1

r 0,868

49,601
138,567

1,185,717
576,'73s
o) Ro?

572,206
3,434

161 ,088
230,956
I 57,038

4,534
212,468
83,466

263,430
111.762

200
8,152,2'.t 1

109,292
5\ 1/.)

686, r 30
317,56s
317,109
84,601

235,117
51,290

5,3 l6
311 ,6s7

(590,8 I 6)

2015
(Restared)

122,3s4
116,179

1? OOI

? o)A

293,094
21,591

881

14,670
3,000

25,626
)'7 gg)

I,407 ,704
369,462
104,170
468,443

4,871
489,3 l 0
255,919
141,428

8,686
281,122

65 qqs

267,017
't67,268

1,600

8,04 1,5 I 2
106,667
57 Srs

68 1,1 57
318,754
275,784

51,017
267,976

3 1,360

84,018
tr l d)q

(s70, l 03 )
83.681

14.456.982

25,214,704
3.8s3,761

176.896

29.245.361

$43,702,343

33,286,012
7,746,674
2,654,2s5

I 3.002

43,699,943
2.400

$43,702,343

14.121.688

1,878,221

7 ,7 s5,895
6,263,145

22,960,687
5,228,166
1,806,s94

1 3.002

30,008,449
10.500

$30,018,949

TOTAL OTHER EXPENSES 15.897.26'I

TOTAL ADMINISTRATION AND OTHER EXPENSES S30,0I8,949
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Page 12

ST KITTS-NEVIS SOCIAL SECURITY BOARI)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR E,NDED 3I DECEMBER 20I6

(Expressed in Eastern Caribbean Dollars)

ESTABLISHMENT OF FUND

Social Security Act 1977 :

TheSocial SecurityFundwasestablishedbyTheSocial SecurityActNo 13of 1977 on29December19i7.
The Act repealed the National Provident Fund Act and established a system of Social Security providing
pecuniary payments by way of various benefits to insured persons and social assistance by way of
non-contributory old age pensions to insured and other persons not qualifuing for benefits and for connected
purposes. The Fund came into operation on I February 1978.

The Social Security Board ("Board") was established as a corporate body by The Act and is domiciled in the
Federation of St Kitts and Nevis. The principat place of business is Bay Road, Basseterre, St Kitts.

Transfer of National Provident Fund Assets and Liabilities:

According to the provisions of Section 55 ( I ) and (2) of the Social Security Act No 13 of 1977 ,on the appointed
date ( I February 1978), all assets and liabilities ofthe National Provident Fund shall become assets and iiaUititi.t
ofthe Social Security Fund - that is to say:

a) All sums standing to the credit ofand accruing to other assets ofthe National Provident Fund;

b) All assets of the body charged with the administration of the provisions of the National Provident Fund;

c) Any liabilities accrued on or accruing after the appointed day to which the assets mentioned in (a) and
(b) above would have been applicable but for this Act shall be liabilities ofthe Social Security Fund.

Actuarial Review of the Fund:

Section 39 (1) ofthe Social Security Act 1977 (as amended) makes provision for an actuarial review ofthe
operation ofthe Fund during the period ended 3 l December 1980 and thereafter during the periocl ending 3l
December in every third year.

The eleventh actuarial review ofthe Social Security Board was carried out in December 2015 by the actuarial
firm, Morneau Shepell, which was privately engaged to conduct the review for the period 20li to 2014. The
repoft, which was submitted in2016, stated that the Fund was financially and actuarially sound. A net surplus
was recorded in each year ofoperation.
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20I6

(Expressed in Eastern Caribbean Dollars)
(Continued)

2 ACCOLJNTING POLICIES

a) Basis of Accounting:

The Financial Statements are prepared in accordance with Intemational Financial Reporting Standards (IFRS) underthe
historical cost basis ofaccounting except fbr the revaluation ofcertain property, plani and equipment and available-for-
sale investments-

The accounting policies which are followed are set out below.

The accounting policies adopted are consistent with those ofthe previous year inclucling the adoption ofthe new and
amended IAS, IFRS and IFRIC (lnternational Financial Reporting Interpretations Committee) inierpretations:

New and Amended Standards and Interpretations in effect and applicable

IAS l6 and IAS 38 (Amendment) - clarify the acceptable methods of Depreciation and Amortisation to
be applied.

IAS t - (Disclosure Initiative - Amendment) - addresses perceived impediments to preparers exercising
theirjudgement in presenting their financial reports.

Applicable to annual periods beginning on or after I January 2016.

Adoption ofthese standards and interpretations did not have any effect on the performance ofthe Board.

New and Amended Standards and Interpretations in issue but not yet effective and not early adopted.

IFRS 9 Financial Instruments (2014) - effective I January 2018

IFRS l5 Revenue from Contracts with Customers - elfective I January 201g

IFRS 16 Leases - effective 1 January 2019

IFRIC 22 Foreign Currency Transactions and Advance Consideration - effective I Januarv 2018

IAS 7 Statement of Cash Flows - effective I January 2017

IAS 40 Investment Property - effective 1 January 2018

Assessment is being made of the potential impact of these new standards and amendments.
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S'I KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
F'OR THE YEAR ENDED 31 DECEMBER 20I6

(Expressed in Eastern Caribbean Dollars)
(Continued)

ACCOUNTING POLICIES (cont'd)

b) Foreign Currencies:

Al[ amounts are stated in Eastem Caribbean Dollars, which is the Boarcl's functional curency. During the year,
transactions involving foreign curencies are convefted into Eastern Caribbean Dollars atthe exchange rates pievailing at
the dates ofthe transactions.

Assets and liabilities in foreign currencies are translated at the exchange rates prevailing at the year end. Exchange gains
or losses arising therefiom are accounted for in the lncome and Expenditure Account.

c) Property, Plant and Equipment and Depreciation:

Property, plant and equipment are stated at cost and valuation. Provision fbr depreciation is calculated on the straight line
basis at rates estimated to write offthe assets over their expected useful lives.

Depreciation rates are as follows:

Buildings (Non residential real estate)
Buildings (Rental Property)
Furniture
Computer System and Equipment
Motor Vehicles

Freehold Property

Land and buildings are measured at I'air value less depreciation. Following initial recognition at cost, land and buildings
are carried at a revalued amount which is the fair value at the date ofthe revaluation less any subsequent accumulated
depreciation on buildings and accumulated impairment losses. Subsequent additions are at cost. Fair value is cletermined
by reference to market-based evidence, which is the amount for which the assets could be exchanged between a
knowledgeable and willing buyer and a knowledgeable and willing seller in an arm's length transaction at valuation date.
A gain on revaluation is first credited to the Income and Expenditure Account to the extent that the gain reverses a loss
on the asset that was previously recognized as an expense in the income and expenditure account. Any revaluation
surplus is credited to the asset revaluation reserve included in the Reserve Funds section ofthe statemeni offinancial
position. Any revaluation deticit directly offsetting a previous surplus on the same asset is directty offset against the
surplus in the asset revaluation reserve. Losses on revaluation Ibr which there was no prior surplui are charged to the
Income and Expenditure Account. Upon disposal of revalued assets, the Board has elected to transfer in full. the
revaluation reserve relating to the particular asset being sold to the respective reserve accounts.

An item of property, plant and equipment is clerecognized upon disposal or when no f'uture economic benefits are
expected to arise from the continued use ofthe asset. Any gain or loss arising on derecognition ofthe assct is included in
the income and expenditure account in the year the item is derecognized.

Revaluation

The Board revalued all its land and buildings as at 13 June 2016. As there were no significant improvements to the
buildings or properlies from 3 I December 201 5 to the date of valuation with the exception of pinneys Building, the
Board ofDirectors decided to adopt these values at 3 I December 201 5. Depreciation was charged in the current year at
the rate of 2.5%o.

2.5%oto 3.34%
3.34%
l5o/o

200

20o/o
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ST KITTS.NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

(Expressed in Eastern Caribbean Dollars)
(Continued)

ACCOUNTING POLICIES (cont'd)

d) lntangible Assers:

e)

Acquired computer software licences, upgrades to software and related costs that are expected to contribute to the futurc
economic benefit ofthe Board are capitalized on the basis ofthe costs incurred to acquire and bring to use the specific
software. These costs are amoftised overtheir estimated useful lives at a rate of 20%o per annum.

Costs associated with maintaining computer software programmes are recognized as an expense when incurred.

Investments: classification, Recognition, Subsecluent Measurements and Derecognition:

Investments are classified in the following four categories: Available-for-Sale, Held-to-maturity, Loans Receivable and
Investment Property. The classiflcation depends on the purpose for which the assets were acquired and the Board
determines the classification at initial recognition.

(i) Available-for-sale Investments - Debt and Equity:

Investments intended to be held for an indeflnite period of time, which may be sold in response to needs for
liquidity or changes in interest rates, are ctassified as available-for-sale; they are initially recognised at cost.
After initial recognition, all available-for-sale investments are measured at their fair values based on market
quoted prices where available with gains and losses on remeasurement recognised clirectly in the Revaluation
Reserve until sold, collected or otherwise disposed o1, at which time the cumulative gain or loss previously
recognized in equity is included in the Income and Expenditure Account. Fair Values for unlisted securities
are valued at cost less provision for diminution in value.

(ii) Held-to-Maturity Investments:

Investments classified as held-to-maturity are measured at cost less provision for diminution in value.

(iii) Loans Receivable:

Where the Board creates financial assets by providing money directly to a debtor, these assets are classified as
loans and are measured at amortised cost less provisions for impairment except for staff loans which are
reported at cost. For delinquent moftgages, specific provisions are established based on the extent of
delinquency of the mortgages.

(iv) Investment Properties:

Investment properties include lands and land developments which are held to earn rental and other income, for
capital appreciation or fbr both. A property that is both rented and owner -occupied but cannot be sold or
rented separately under a financial lease is classified as investment propefty ifan insignificant portion ofthe
propefty is exclusively used to conduct the business ofthe Board.

Investment properties are measured at fair value.

Investments are primarily derecognised when:

- the rights to receive cash flows fi.om the assets have expired;
- the Board has transf'erred its rights to receive cash flows fiom the assets or has assumed an

obligation to pay the cash flows in full without material delay to a third party.
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

(Expressed in Eastern Caribbean Dollars)
(Continued)

2 ACCOUNTING POLICIES (cont'd)

f) Accounts Receivable:

Accounts receivable are recognised and carried at original invoice amounts less an allowance for any uncollectible
amounts. Provisions are made specifically fbr any debts considered to be doubtful. Known bad debts are written off. Due
to their shoft-term nature, the carrying value o1'accounts receivable, net of provision for impairment, approximates their
fair value.

g) Accrued Interest Receivable:

Interest on interest-bearing investments is accrued from the date of the last payment on the investments to 31 December
2016, at the rates quoted for the period of the investments.

h) Revenue and Expenses:

Contributions are accounted for when actually received and paid. Other revenues and expenses are accounted for on the
accrual basis ofaccounting except for dividends on equities which are accounted for on a cash basis.

Investment Income on the overseas Investment Portfolio is shown net of Management Fees which is charged againstthe
Investment Income earned on the Portfolio.

i) Staff Supplemental Benefits plan:

Effective February I , 1 998 the Board approved a Staff Supplemental Benefits Plan to be managed by the Social Security
Board. Contributions to the Plan would represent 9%o of salaries to be shared equally between the Board and Staif
Members.

j) Trade Creditors and Accruals

Liabilities for trade and other amounts payable are carried at cost, which is the lair value ofthe consideration to be paid in
the future for goods and services received, whether or not billed to the Board.

A financial Iiahility is derecognised when the obligation is discharged, cancelled orhas expired.

k) Provisions

Provisions are recognised when the Board has a present obligation (legal or constructive) as a result ofa past event where
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2016

(Expressed in Eastern Caribbean Dollars)
(Continued)

ACCOUNTING POLICIES (cont'd)

l) Critical accounting estimates and judgement:

Use of Estimates:

The preparation of these Financial Statements in conformity with IFRSs requires the use of ceftain critical accounting
estimates. lt also requires management to exercise its judgement in the process of apptying the Board's accounting
policies. The areas involving a higher degree ofj udgement or complexity, or areas where assumptions and estimates are
significant to the Financial Statements are disclosed below:

i) Impairment of Financial Assets:

Unquoted available-fbr-sale debt securities, loans or receivables are considered impaired when management
determines that it is probable that all amounts due according to the original contract terms will not be collected.
This determination is made after considering the payment history of the borrower, the discounted value of
collateral, guarantees, and the financial condition and financial viability ofthe borrower.

An unquoted available-for-sale equity investment is considered impaired when there is a significant or
prolonged decline in the fair value below cost. Determination of what is significant or prolonged requires
judgement which includes consideration ofthe volatility ofthe fair value, and the financial condition and
viability of the investee. These investments continue to be carried at cost less provision for impairment as no
active market exists.

ii) Fair Value of Financial Assets:

Fair value measurement of financial assets:

A number of assets included in the Board's financial statements require measurement at, and /or disclosure of,
fair value. Fair value measuretnent ofthe Board's financial and non-financial assets utilizes market observable
inputs and data as far as possible.

Inputs used in determining fair value measurement are categorized into difl'erent levels based on how
observable the inputs used in the valuation technique utilised are (the 'fair value hierarchy'):

- Level I - quoted prices in active markets for identical assets that the entity can access at the
measurement date

- Level 2 - inputs other than quoted market price is included within Level 1 that are observable for the
asset, either directly or indirectly

- Level 3 - unobservable inputs for the asset

The Board measures the following at fair value:

- Revalued land and buildings - propefty, plant and equipment (See note 7 -page22 )

- Investment property (See note 9 - Page 28)

- Quoted and unquoted investments

Depreciation of property, plant and equipment:

The Board estimates the useful lives and residual values of propefiy, plant and equipment based on the
intended use ofthese assets, the periodic review ofactual assets and the resulting depreciation determined
thereon.

iii)



Page l8
ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR TLIE YEAR ENDED 31 DECEMBER 20I6

(Expressed in Eastern Caribbean Dollars)
(Continued)

ACCOLTNTING POLICIES (cont'd)

m) Current versus Non-Current Distinction

The Board presents assets and liabilities in the statement of financial position based on current/non-current
classifications. An asset is current when it is;

- Expected to be realized or intended to be sold or consumed in a normal operating cycle;
- Held primarily fbr the purpose of trading;
- Expected to be realized within twelve months after the reporling period; or
- Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period.

All other assets are classified as non-current.

A liabili[l is current when:

- lt is expected to be settled in a normal operating cycle;
- It is held primarily for the pulpose of trading;
- It is due to be settled within twelve months after the reporting period; or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

The Board classifies all other liabilities as non-current.

NATIONAL PROVIDENT FUND - MEMBERS'ACCOUNT

During the year under review, the Social Security Fund repaid a total amount o f 529,345 to 25 members of the National provident
Fund (2015 : $45,709 to 34 members) (see Page 6). The repayment represents members' claims against the Fund up to the date of
settlement of their balances.

Summary of Member Account Movemqnt 2016
Amount No of Members

Opening Balance 2016

Amounts Paid During 2016:

Age Refunds
Other Refunds

Unclaimed Payments added back

Interest Posted to Members' Account

Closing Balance 2016 (Page 3)

3,549,558 4,476

(21,26s) (21)
(8.080) (29.345) (4)

321 2

88.088

$3"60&622 4As3
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ST KITTS-NEVIS SOCIAL SECURITY BOAITD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

(Expressed in Eastern Caribbean Dollars)
(Continued)

NATIONAL PROVIDENT FUND - RESERVE FUND

Section 26 ( I ) of The National Provident Fund Act, I 968 states that:

"There shall be a Reserve Fund ofthe National Provident Fund to be known as the National Provident Reserve Fund. hereinafter
in this Act referred to as "the Reserve Fund", and into which shall be paid -

a) all fines and penalties collected under this Act;

In 201 5, the Bank of Commerce Judgement Debt was settled and this resulted in $ I ,559,798 (net of legal expenses) allocated to
the National Provident Reserve Fund. The sum of$32, I 97 representing National Provident Fund Treasury balance was oarried to
the Reserve Fund in the current year.

2016 2015

24,742,910 22,167,273
32.197 s.s63

24,775,107 22,172,836
1,025,650 1,109,852
(88,088) (86,s74)
(13,002) (13,002)

$25,6e9$61 $24JA2p1!

REVALUATION RESERVE

The revaluation reserve reflects gains on revaluation offreehold properties and available-for-sale investments as follows:

b)

c)

Balance as at 01 January 2016
Unrealised Holding Gain
Additions to Revaluation Reserve
Reversal of Revaluation Surplus

from previous years
Revaluation Surplus from

previous years written off to
Income and Expenditure

Adjustment in Reserve due to
reclassifi cation/revaluation
surplus from previous years written
offto Profit and Loss

Bonus Shares - S L Horsford

Balance as at 3 I December 201 6

Available-for- Bonus
Sale Investments Shares

Total Total
2016 2015

(Restated)

13,853,938 13,655,770
2,229,816 3,925,298

- 186,642

- (4,699,634)

- (264,264)

(r,050,1 26)

$r6.023j28 $12,803_8-12
(Page 3)

contributions by employers or workers which for any reason may not be allocated to individuat accounts in the
Fund; and

any other moneys authorised to be so paid under this Act or any Regulations made thereunder".

Opening Balance, January 2016
Redistribution to Reserve

Investment Income
Interest distributed to members' account
Administration Expense
Income recovered Judgement Debt

Closing Balance, December 2016 (Page 3)

Freehold
Properlies

2,381 ,102_

(1,050,r26)

$1=330p76

I,272,131
2,229,816

I 0,200,705

- 990.00;

$3.50r-947 Sil.r90"705
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SI' KITTS.NEVIS SOCIAL SECURITY BOARD

NOTES TO I'HE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2016

(Expressed in Eastern Caribbean Dollars)
(Continued)

STAFF SUPPLEMENTAL BENEFITS RESERVE FUND

BALANCE - At Beginning of Year
Excess oflncome over Expenditure for year (Page 7)

BALANCE - At End of Year (Page 3)

20t6

10,521,780
327.479

$10J49259

2015

9,853,323
768.457

$10j21-780

The Social Security Board operates a defined benefit pension scheme. The effective date of the Staff Supplemental
Benefit Plan (SSBP) which provides coverage for substantially all f'ull-time employees was February 1998. In accordance with SRO
No. 27 o1'2003, SSBP reserve is constituted by transferring every year the excess ofincome over expenditure to the branch.
Actuarial valuation ofthe SSBP which is to be done every three years was done by independent and qualified actuarial and financial
consultants, Horizonow in2014 in respect of the fund as at 3l December 2013 using the projected Unit Credit Method and is due
again in2017.

The SSBP was valued in accordance with IAS I 9. It was assumed that IAS l9 was adopted on I't January 2012.'fhe full value of
the obligation was assumed to be established on this day. Assets held in the name of the SSBP are not segregated but instead form
paft ofthe reserves ofthe Social Security Fund. For the purpose of IAS disclosure, therefore, SSBP is assumed to have no assets.
Thepresentvalueoftheobligationforbenefitswas$6,529,956at 31 December2013.Net assetsavaitableforbenefitsat3l
December 2016 was $10,949,259 (2015 : $10,621,780).

The Social Security Board has decided to move to a definecl contribution plan and to have the assets ofthe SSBP separated from
Social Security Fund and the necessary measures are being put in place to give effect to this.
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 20I6

(Expressed in Eastern Caribbean Dollars)
(Continued)

PROPERTY, PLANT AND EQUIPMENT

Land & Furniture & Computer Motor Capital Work
Buildings at E,quipment Equipment Vehicles ln progress
At Fair Value At Cost At Cost At Cost At Cost

Year Ended 3l December 20I6
Gross Carrying Amounts

Balance at 1 January 2016 35,960,000 3,128,462 |,O2B,4ZO 918,745
Additions 22,230 702,491 267,924
Disposals - 6,272)
Reclassification

Balance at 3l December2016 16.682.230 3.824.681 1.296.344 918.745

Accum ulated Depreciation

Balance at I January 2016
Additions (359,372)

Balance at 3l December 2016 (359.372)

Net Carrying Amounts 2016 $16J22J58

(1,7 63,321) (821,932) (37 s,7 40)
(4s1,073) (t06,e3s) (160,12e)

(2.208.474) (928.867) (s35.869)

$rc16207 $3fr91 $382J76

Total

41,035,627
992,645
(6,272)

( 1 9.300.000)

22.722.000

(2,960,993)
(1,077 ,509)

s q?o

(4.032.s82)

- $18j89J18
(Pages3&11)

Year Ended 3l December 2015
Gross Carrying Amounts

Balance at I January 2015 32,665,315 3,122,628 1,311,186 958,592
Additions 316,010 638,862 113,018 106,820
Disposals - 626pj6) (395,784) (146,667)
Revaluation Loss (15.434.591)
Revaluation Surplus 1,050,126

( 1,935,23s) ( 1,105,e8s) (307 ,e6s)
(423,200) (e0,065) (158,220)
589,062 374,118 90,445

(1.763.321\ (.821.932\ (375.740\

Balance at 3 1 Decernber 201 5

Prior Year Adjustment

Balance at 31 December 2015
As Restated

Accum ulated Depreciation

Balance at 1 January 2015 (1,887,481)
Additions (661,104)
Disposals
Revaluation 2,548,585
Reclassification -

Balance at 3 I December 2015

Net Carrying Amounts 2015
As Restated

15,640,517
8,065,904

(6,343,28t)

07.363J4;)

53,698,238
9,240,614

(1,169,427)
(21,777 ,872)

1,050,126
(6.052)

41.035.627

( l 9.300.000)

21.735.627

(s,236,666)
( 1,332,589)

1,053,625
2,548,585

6.052

(2.960.993)

$13J14$34
(Pages3&11)

$16j60J00 $1,365-141 $206-488 Ss4lp05 $
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES I'O THE FINANCIAL STATEMENTS
FOR TLIE YEAR ENDED 3 I DECEMBER 20 I 6

(Expressed in Eastern Caribbean Dollars)
(Continued)

PROPERTY, PLANT AND EQUIPMENT (cont'd)

Fair Value of Land and Buildings

Fair value ofthe Board's land and buildings was determined based on appraisals performed by an independent, professionally-
qualifiedvaluer,todeterminethevalueofthelandandbuildingsasat3l December2015. Thevaluationrepoftswerecompletedas
at 13 June 2016. There were no significant improvements to the buitdings or properties from 3l December 2015 to the date of
valuation with the exception of Pinney's Building which had additional works in the value of $1.8 million. This amount has been
written off in the current year (See Schedule II - Page I 0).

The valuation was carried out using a market based approach which reflects the selling prices for similar properties and incorporates
adjustments for f'actors speoific to the properties in question including location, current condition and use, and the square footage.
In some cases different approaches were used and comparison made between the results in arriving at the final value. The valuation
processes and the fair value changes were reviewed by the Board ofDirectors who decided to adopt these values as at 3 1 December
2015. This valuation placed these assets in level 2 within the financial hierarchy (see note l9 (c) - Page 37).

Land and Buildings at valuation

2016 2015
(Restated)

$16J22S58 $16,660J00

If land and buildings were measured using the historical cost, the carrying amounts would be as follows:

2016 201s
(Restated)

Net Carrying Amount $8J82J58 $8j85J44

The eff'ect ofthe revaluation oflands and buildings on the Reserve Accounts including the surplus and deficit from the
revaluation which have been charged to Capital Revaluation Reserve and the Statement of Income and Expenditure Account
for the year ended 3 I December 201 5 is as follows:

Reversal of Capital
Loss on Reserves

Deficit on Previous Capital written off
Capital Adjustment to Valuation Revaluation Revaluation to P & L -
Revaluation Net Surplusi Capital Charged to Recognised in Reserve at derecog-
Reserve at I (Deficit) on Revaluation Income & Income & 3l December nition of

Propeft.v January 2015 Revaluation Reserve Expenditure Expenditure 2015 Buildins

Bay Road - St Kitts
Liverpool Row, St Kitts
264,264
Chapel Street - Nevis
Pinney's Estate * Nevis
Pinney's Estate Nevis

reclassifled as

Investment Property
Land, Church Street

- St Kitts

TOTAL

(3,333,037) (3,333,037)
(7,316,243) (264.264t 

-11.3t6,243)

- 76,3s8
t6,j43.28ll)

(r.133.128)

s(14.'192.652\

4,477,371
264,264

1.366.596

$6-108231

263,000
(5,293,156)

(2.499"724)

$(18*t79,160)

186,642
I ,050, I 26

( 1,050, l 26)

( 1.366.s96)

$(4J11255) $2h4264$76"318

1,144,334

186,642
1,050,126

(1,050, r 26)

$1J3!J76
(Note 5)



Page 23
ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2016

(Expressed in Eastern Caribbean Dollars)
(Continued)

PROPERTY, PLANT AND EQUIPMEN'l (cont'd)

Reclassit'ication

In accordance with the International Accounting Standard 40 it was decided that the Pinney's Estate building should be
classified as Investment Property. The Capital Revaluation Reserve and the Statement of Income and Expenditure Account
were adj usted accordingly.

Capital Revaluation
capital Revaluation Reserve Adjustment to capital charged to Income Reserve at 31
at 1 January 2016 (Restated) Revaluation Reserve & Expenditure December 2016Property

Bay Road
Chapel Street, Nevis

TOTAL

1,144,334
186.642

s r .330.976

- 1,144,334

i $1.330.976

was charged to the

(14,792,6s2)

76,358

Impairment Losses

Irnpairment loss of $25,214,704 relates to the revaluation of the non-financial assets and
Expenditure account in 2015 has been restated as follows:

Impairment Loss on owner - occupied Land and Building (See page 22)

Reversal ofLoss on previous revaluation

Impairment Loss on lnvestment Propefty:

Income and

Revaluation Gain
Revaluation Deficit

9,281,022
(20"283.822)

Net Impairment on lnvestment Property

Revaluation Surplus from previous years written off

Total Impairment Loss

Adjustment to Impairment Loss due to amount overstated from valuation repoft

Adjustment to Impairment Loss due to Reclassification
of Pinney's Estate

Impairment Loss Restated (Pages 4 and l0 - Schedule Il)

(r 1,002,800)

264.264

(25,454,830)

(8 1 0,000)

1"050. r 26

$(25214J!4)
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NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Eastern Caribbean Dollars)
(Continued)

INTANGIBLE ASSETS

Computer Software and Development

Cost at Beginning of Year
Additions during the Year
Disposal
Reclassification

Cost at End ofYear

Accumulated Amortisation - Beginning of year
Amortisation for the Year
Disposal
Reclassification

Accumulated Amortisation End of Year

Net Book Value (Page 3)

INVESTMENTS

Investment Properties

Butlers - Nevis
Franklands - St Kitts
Fountain Estate - St Kitts
Saddle Hill - Nevis
Scotch Bonnet SE Peninsula - St Kitts
Douglas Estate - St Kitts
Land - Pelican Resort - St Kitts
Winter Forest Estate - Nevis
Land - Church Street
Pinney's Estate Propefty
Beacon Heights Development

TOTAL INVESTMENT PROPERTIES (Page 3)

Other Investments

Available-for-Sale:

Debt Securities: quoted at market value

Equities:

Quoted at market value
Unquoted

Total Available-for-Sale

Page 24

2015

76,000
I 1, r 00,000

640,000
230,000

r,095,000
10, 16 t ,999
25,560,000
4,780,000
1,920,000

r 9,300,000
61.028.771

$131-891J70

2016

2016

1,48s,032
I 15,116

1 .600.148

(1,179,206)
( r 08,208)

(1.287.414\

s312J34

2016

r,403,082
139,647

(63,7 49)
6.0s2

r.485.032

(r,r61,788)
(75, r r 5)
63,749
(6.052)

(1.179.206)

$305J26

2015
(Restated)

76,000
1 1,100,000

640,000
230,000

r,095,000
I 0,5s8,000
25,s60,000

4,780,000
1,920,000

r 9,300,000
6l "008.000

$136267J00

2015
(Restated)

3,452,710

50,81 0,460
429.000

54.692.170

3,298,773

53,861,341
429.000

57.589.114
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INVESTMENTS (cont'd)

Other Investment (cont'd)

Held to Maturity:

Fixed Deposits:

CLICO (Trinidad) Limited
British American Insurance (Anguilla)
British American Insurance (St Kitts)
SKNA National Bank Limited
TDC Finance Company Limited
Bank of Nevis Limited
St. Kitts Credit Union
Nevis Credit Union

See Note below - Page 28

Development Bank of St Kitts and Nevis

Call Accounts:

R B C Dominion Securities
Crown Agents
SKNA National Bank Limited
Bank of Nova Scotia

Treasury Bills - St Kitts
Treasury Bills - Nevis

Debt Securities Unquoted

Totat Held to Maturitv

Loans Receivable:

Government
Statutory Corporations (See Note Below - ?age 26)
Staff Loans and Advances
(Less Provision for Doubtful Accounts)

Total Loans Receivable

Total Other Investments

Provision for impairment - CL Financial Group Investments
(See Note below - Page 28)

Provision for impairment - SKN Government Debts
(See Note below - Page 26)

TOTAL OTHER INVESTMENTS NET OF
PROVISIONS FOR IMPAIRMENT (page 3)

2016

1,298,20;
1,000,000

894,s41,704
8,321,764

29,764,889
2,297,553

10,s16,249
20.502.282

968.242.649

I ,117 ,772
95,310

671,092
420.111

2.304.28s

23,040,000
6.912.413

29"952.413

26.095.653

1.026.595.000

12,533,858
184,261,996

9.941.800

206.737 "654

t,290,921,768

(2,298,208)

(s6"177.406)

2015

6,960,s58
1,298,208
1,000,000

821,217,188
8,321,764

38,0r 4,889
2,297,553

10,516,249
20^502.282

910.128.691

761,825
47,067

8,127,922
396.408

9.333.222

22,800,000
6.912.413

29.712"413

20.91 1.854

970.086.1 80

l 2,533,858
I 88,1 73,4 r 3

10"793.151

211.500.422

t,236,278,772

(9,2s8,76s)

(49.914.261)

$wJ]!5f,45s1.232.446.ts4



ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL S]'ATEMENTS
FORTHE YEAR ENDED 3I DECEMBER2OI6

(Expressed in Eastern Caribbean Dollars)
(Continued)

INVESTMENTS (conr'd)

Provision for impairment - SKN Government Debts comprises:

2016

9,367,729
46.809.677

$56,11tA!5

136,267,000
1,326,s30

(1,701,760)

$135.891J10

54,692,170
6,492,506

(6,688,660)
2, I 03,098

990"000

s57.589.r r4

960,827,415
I 14,189,870
(57,68 r ,0s0)

6.960.ss7

$1p24fr6Js2

9,258,765
(6.960.557)

$2296206

Page 26

2015

9,367,729
40.546.s32

$4991426r

t40,709,686
r,686,545

( r 3,616,433)
8,471,022

19,3 00,000
(20.283.820)

$136267,000

48,s03,994
34,543,596

(32,280,718)
3,925,298_

$54fr2110

891,129,544
11s,064,629
(4s,366,7s8)

$96!M-415

':'*:
$925&765

Development Bank Loans

During the year under review, management made the decision to provide an amount of $ 6,263,145 in respect of differences in the
loan balances between the Social Security Board and the Development Bank, The amount of $6,263,145 ii included in the schedule
of Administration and Other Expenses (See page 10).

The movement for the year is as follows:
2016 2015

(Restated)

- Nevis Island Administration
- St Kitts Statutory Corporations

TOTAL (See above - Page 25)

Investment Property:

Balance at beginning ofyear
Additions
Cost Transfers/Sales Adjustments
Increase in Market Value - Revaluation
Reclassification of Property (Note 23 - Page 4l )
Revaluation Loss

Available for Sale Investments:

Balance at beginning ofyear
Additions
Matured Securities
Change in Market Value
Bonus Shares Received

Balance at end of year (Net of Provision for impairment)

Held to Maturity:

Balance at beginning ofyear
Additions
Retired
Impairment Provision (C L Financial Croup Investments)

Balance at end of year (Net of Provision for impairment)

Analysis of Provision for Impairmentt

Balance brought forward
Reversal for the year (See Note Below - Page 28)

TOTAL
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9 INVESTMENTS (cont'd) 2Ot6 2015

Loans Receivable:

Balance at beginning ofyear 161,586,161 164,136,466
Additions 1,383,057 4,385,135
Amount Provided for 6,263,145)Repayments (6. t 45.825) (6.935.440)

Balance at end of year (Net of Provision for Impairment) $110J60248 $l6l.5g6,l6l

Analysis of Provision for Impairment:

Balance brought forward 49,914,261 49,914,261

rorAl $56J11-4W $4e51426t

Fixed Deposits:

Interest rates range between 3 .\Yo and 7 5% (2015 : 3 .25% and 7 .5o/o) per annum with maximum maturity of two years up to
24 August 2018.

Call Accounts:

Interest rates range between zero to 0.1Yo (201 5 : zero to 0.lYo) per annum.

Treasury Bills:

Interest rate is between 4oh and 6.5% (2015: between 5o/o and 6.5Yo) per annum with terms between 9l days and 365 days.

Debt Securities Unquoted:

These securities earn interest at varying rates up to 7.5Yo (201 5 = 7.5o/o) and have maturity dates ranging between 2017 and
2057.
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INVESTMENTS (cont'd)

Loans Receivable:

The loans earn interest at rates ranging from 2oh lo 7% (2015 :2o/oto 7Yo) and have maturity dates ranging from 2017 to 2054.

Collateral Security:

All the loans are secured by guarantees andior mortgages over the assets ofthe respective borrowers except for NHC
Affordable Homes Loan and Development Bank Student Loans.

CL Financial Group Investments:

During the year under review, the Social Security Board received full settlement for its investment in the CLICO (Trinidacl).
The principal and outstanding interest which had been f'ulty provided for and legal costs relating to the case were recovered
(See Note I I - Page 3l). As at the end of the 2016 flnancial year the following C L Financial Croup Investments remain
unrecovered:

CLICO Trinidad
CLICO Trinidad
British American Insurance Co Ltd (St Kitts)
British American Insurance Co Ltd (Anguilla)

Provision
2016 2015 Maturity Date

- 3,811,270
- 3,149,287

1,000,000 1,000,000 March 6 2009
1.298.2()8 1.298.208 May 19 2009

lnvestment
Amount

t,000,00;
1.298.208

$2298208 $2298208 $925&765

Revaluation of Investment Properties:

Investmentproperlieswhichwererevaluedonl3June2016byanindependentvaluerarestatedatfairvalue.'FairValue,is
defined as the amount for which an asset could be exchanged between knowledgeable, willing parties in an arm's length transaction.
These values are based on appraisals performed by an independent, professionally qualified valuer with recent experience in the
location and the propefty valued.

The market based approach was used which involvecl the use of observable market data concerning the selling prices or rental
income for similar properlies and incorporates ad.iustments for f'actors specific to the properlies in question including location,
current condition and use, and the square fbotage was used. The valuation processes and the tair value changes were reviewed by
the Board of Directors who decided to adopt these values as at 3 I December 201 5. The use of observable market data resulted in
the movement of the investment properties fiom level 3 to level 2 (Note 19 (c) - page 37).

lheestimatedfairmarketvalueoftheBoard'sinvestmentpropertiesat3l December20l6is$135,891,770(2015:$136,267,000)
(restated). T'he movement in investment property is due mainly to the sale of Douglas Estate land and Beacon Heights
Development.
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INVESTMENTS (cont'd)

Revaluation of Investment Properties (cont'd):

During the period, the Pinney's Estate Property, based on the level ofowner occupancy, was reclassified from property, plant and
Equipment to Investment Property. As a consequence $ I ,050, I 26 representing a surplus ofmarket value ofthe pinney;s land at 3 I
December 2015 was transferred from the Capital Reserve account to the Income Statement (See Note 7 - Page22). Rental Income
from owner-occupied property was $ 194,576 (2015 : $194,167.) Rental lncome from Investment Propertieiwas earned as follows
in 2016:

2016 2015

300,082

St Kitts and Nevis Government Debt

A number of Government Debts were restructured fiom 2012 to 2014 as follows:

a) St Kilts and Nevis Government Bonds - ln March 2012 a10 year bond with interest rate of 7.5o/o and principal of
$28,688,000, and a12 year $15,000,000 bond, with interest rate of 8.5% and principal of $12,884,610 were retired in
exchange for a par bond of 941,572,610 at an interest rate of I .5% per annum for 45 years. There is a I 5 year moratorium
on principal with interest payable monthly throughout the life of the bond.

b) Nevis Island Administration and Statutory Boclies:- lnApril 2013, four loans to the Nevis Island Administration and the
Nevis Land and Housing Development Corporation (NHLDC) totaling $26.9M were restructured, resulting in a loss
provision of $9.3M.

Loss Provision Details

Nevis Housing & Land Development Corporation
Nevis Housing & Land Development Corporation
Nevis Island Administration - Capital Projects
Nevis Island Administration - Asphalt Plant

TOTAL

c) St Kitts StatutoryCorporations - 2014 - On 15 August20l4the Social Security Board andthe DevelopmentBank of St
Kitts and Nevis signed an agreement to give effect to the restructuring ofeight loans. These restructured loans, including
accrued interest, totalled $45.9M.

On 1 I November2014,the Social Security Board and theNational Housing Corporation (NHC) signed an agreement to
give effect to the restructuring offive loans. These restructured loans, including accrued interest, totalleO $t::.OHA.

The loans in question were discounted, resulting in a total loan loss provision of 940.5M. This amount shown below was
included in the surplus repofted in the year ended 3 I December 201 4.

Loan Loss Provision Details

National Housing Corporation

National Housing Corporation-Affordable Homes
National Housing Corporation-Low Income Housing
National Housing Corporation-Starter Homes
National Housing Corporation-Town Houses
National Housing Corporation-Road Buitding project

National Housing Corporation Provision

Provision Amount

2,985,175
2,032,980
4,187,373

162.201

$9361J2e

Provision Amount

15,7 11 ,911
5,776,998
4,094,870
1,268,270

689.430

27 .541.479
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INVESTMENTS (cont'd)

St Kitts and Nevis Government Debt (cont'd):

Loan Loss Provision Details (cont'd)

Development Bank

Development Bank-Middle Mortgage
Development Bank-New Product
Development Bank-Student
Development Bank-SS Housing
Development Bank- Building Mortgage

Development Bank provision

Total Provision

CASH AT BANK AND IN I-IAND

Cash at Bank - Current Accounts

Royal Bank ofCanada
SKNA National Bank Limited (Benefits)
SKNA National Bank Limited
(Social Services Levy & Protection of Employment Levy)
SKNA National Bank Limited (Administrative)
SKNA National Bank Limited (Beacon Heights)

Cash at Bank - Savings Accounts

Royal Bank ofCanada
SKNA National Bank Limited
SKNA National Bank Limited (Escrow)
Nevis Co-Operative Credit Union

Cash in Hand

2016

53,807
2,855,082

1,290,534
r 0,084,588

1.006.241

15,290,252

I 3s,098
I 4,503,560

2,738
1,916

323.558

$3!25Zln

Page 30

Provision Amount

1,891,443
689, r 86

6,91s,239
793,080

2.716.105

13"005.053

$40J16J32

2015

57,656
1,879,474

r,650,750
8,147,627
2.333.099

14,068,606

132,209
793,29s

) 17\

11.621

$15J08j66TOTAL (Page 3)

During the year under review, the savings accounts earnecl interest at rates ol0.l% and2%oper annum.
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11 ACCRUED INTEREST RECEIVABLE 2016 2015

lnestateAl

Balance at Beginning of Year 2j,914,636 22,619,181
Interest Earned during the year 64,243,1jg 59,972,029
Interest Written Back (See Note 9 - page 2g) - l,4g4,gl3
Interest Received during the year (67.070.g34) (56. I 71.387)

Balance at End of Year (Page 3) $25.0S6JS1 $Up14fib

As at 3l December 2016, the aging analysis of accrued interest is as follows:

Neither Past Due past Due but not Impaired
Total nor Impaired 30 to 90 days over 90 days

Statutory Corporations

A provision is made for interest due on Development Bank of St Kitts and Nevis Civil Servants' loans at the end of this
financial period which remained unpaid.

Analysis of Provision for Impairment:

Balance brought forward
Recoveries/Write backs

TOTAL

2016 2015

5,691,020 7, I 85,833

$5,69L020 $5j91_020

Interest rates earned during the year are explained earlier under Notes 9 and 10.

PROVISION FOR NON-COLLECTIBTLITY OF INTEREST RECEIVABLE $5,691,020 (2015 : $5,691,020)

CLICO GROUP OF COMPANIES $406.820 (2015 : $406.820) (See Note 9 - Page28 and above)

During the year ended 3 I December 2010, CLICo (Trinirlad) Limited, CLICo (Barbados) Limited, British American Insurance
Company (Anguilla) and British American Insurance Company Limited (St Kitts) reported that these investee entities (all Members
of C L Financial Limited Group) experienced liquidity problems which created u neguiiu. impact on their day to day operations and
also resulted in their inability to satisfy their investors' expectations (See Note 9 -page2gj.

During 2016 the Board received full settlement fbr the investment in CLICO (Trinidad) Limited. The principal ancl outstanding
interest which had been fully provided for and legal costs relating to the case were recovered.

STATUTORY CORPORATIONS $5.284.200 (2015 = $5.284"200)

A provision is made for interest due and remaining unpaid at year end for Development Bank of St Kitts and Nevis Civil Servants
Loans.
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2016ACCOUNTS RECEIVABLE AND PREPAYMENTS

Non-Current:

Advance Payment to Contractor
Provision for Impairment (See Note Below)

TOTAL (Page 3)
Current:

Accounts Receivable
Deposits and Related Expenses on Land purchase (See Note Below)
Prepayments

Unassembled Furniture
Prepaid Expenses

Provision for Impairment

TOTAL (Page 3)

Analysis of Provision for Impairment

Balance brought forward (Non - Current and Current)
Charge for the year (See Note Below)

9,874,200
(9.874.200)

-

2,054,414
29,743,361

119,797
218,566

(3.649.900)

$28J86238

5,768,205
7.7ss.895

$13-524-100

2015
(Restated)

(See Note 23 - Page 4l)

10,r06,100
(3.853.76 1 )

$6252339

1,855,783
29,743,361

486,603
321,527

(1.914.444)

$3042.830

1,881,044
3.887. I 6 I

$5J68205

Advance Payment to Contractor:

IncludedinReceivablesisanamountof$9,874,200(2015:$10,106,100)beingadvancepaymenttoacontactorinrelationtothe
B93c9n Heights Project. Management of the Social Security Board carried out icritical and objective review of the recoverability
of th-is account during 2016' Based on this review, management has decided to make full provision for impairment of this account
for the year ended 3 I December 20 I 6. This decision has resulted in an additional provision of $6, 1 85,3 7 1 against this account for
the year ended 3 I December 2016.

Deposits and Related Expenses on Land purchase:

Deposits and Related Expenses on Land Purchases is an amount of $29,743,361(2015: $2g,i43,361)which represents deposits
and related expenses paid on the purchase of land. provision was macle for g1 ,914,444 (201 5 = $1,914,444).

Charge for the Year ($ I ,735,455)

During the year, provision was made for SSMC (Sl ,666,782) and Benefits Receivable ($68,673) which are considered uncollectible.
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13 ALLOCATION OFNET SURPLUS 2016 2015

Social Security Fund 
(Restated)

a) Long Term Benefits Fund (page 4) 34,028,j51 25,372,886b) Shorr Term Benefits Fund (page 4) 5,431,035 3,32g,4g3c) Injury Benefits Fund (page 4) 14.936.973 13.390.509

National provident Fund 
54'396'159 42'091'878

a) Members' Account gg,0gg g6,574
b) Reserve Fund 924,560 2.570.074

Sub-Total (Page 4) 1.012.648 2.656.648

NET SURPLTJS FoR THE YEAR (page 4) $55109*402 $44J48t26

14 DISTRIBUTION OF INCOME AND EXPENDITURE

According to the financial and accounting regulations of the Social Security Fund, Income and Expenditure are distributed as
follows:

1) Social Security Fund - Contribution Income:

The income from contributions shall be distributed among the benefit branches in the following proportion:(a) Short Term Benefits Branch 2l1l(b) Long Term Benefits Branch g/1 I(c) Injury Benefits Branch llll
2) Staff Supplemental Benefits - Contribution Income:

Contributions to the staffsupplemental benefits reserve fund shall be credited to that benefits branch.

3) lnvestment Income:

The income from the investment of the reserves shall be allocated as follows:

(a) the income f}om the investment of the Short-term Bencfits Reserve shall be allocated to the Short-t€rm
Benefits Branch;

(b) the income from the investment ofthe Long-term Benefits Reserve shall be allocated to the Longterm Benefits
Branch;

(c) the income fiom the investments belonging to the Injury Benefits Reserve Fund, shall be allocated to the Injury
Benefits Branch;

(d) the income from the investment ofthe National Provident Reserve Fund, shall be allocated to the provident
Fund Branch;

(e) the income from the investment of the Staf'f Supplemental Reserve shall be allocated to the Staff
Supplemental Benefits Reserve Branch.
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l4 DISTRIBUTION OF INCOME AND EXPENDITURE (cont,d)

4) Other Income:

Any income of the Fund which cannot be identified with any specific branch shall bc allocated to the Short-term,
Long-term and Injury Benelits Branches in equal shares.

5) Distribution of Expenditure:

a) Benefits and Assistance:

All expenditure ofthe Fund on benefits and assistance shall be debited to the account ofthe appropriate branch.

b) Administration Expenditure:

The administration expenditure ofthe Board shall be distributed between the benefits branches in such a
manner that the proportion allocated to a particular branch shall be equal to the proportion which the sum ofthe
contribution income and benefits expenditure shown in the Income and Expenditure Account of that Branch
bears to the sum ofthe contribution income and benefits expenditure ofthi Fund as a whole.

c) Other Expenditure:

All other expenditure ofthe Board which is not attributable to any specific branch shall be distributed between
the benefits branches in equal shares.

I5 SUNDRY CREDITORS AND ACCRUALS 2016 2015
(Restated)

(SeeNote23 - Page 4l)

6,006,s62 5,939,359
702,938 643,071
594.089 8s4.25s

$7J03J89 $7J36j85TOI'AL (Page 3)

I6 CONTRIBUTIONS AND FINES RECEIVABLE

At 3l December 2016, contributions and fines due from employers amounted to $58,445,236 (2015 : $32,741,4g9). Details
are set out hereunder:

Pafticulars 2016 2015

Contributions due by Employers 10,044,429 g,329,21g
Contributions Written offl(Adjustments) - 525,649
Fines due by Employers 48.400.807 22.gg6.622

TOTAL DUE TO THE BOARD 553A45fi5 $32J41A89

These amounts are stated for memorandum purposes only and are not included in these Financial Statements.

Sundry Payables
Accruals
Provisions
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CAPITAL COMMITMENT

At 3l Decembet2016, the Social Security Board ofDirectors approved capital expenditure forthe ensuing year in the amount of
$1.8 million (2015 : $11.8 million).

RELATED PARTY TRANSACTIONS

Section 4 subsection 3 ofthe Social Security Act,1977 indicates that the members ofthe Board shall be appointed by the
Minister in the Government of St Kitts-Nevis with responsibility lor Social Security. The Government olst Kitts-Nevis has
majority shareholding interest in St Kitts-Nevis-Anguilla National Bank and appoints the Board Members of the following
Statutory Corporations:

National Housing Corporation
Development Bank of St Kitts and Nevis

The above Corporations and Companies along with the Fecleral Government of St Kitts-Nevis are therefore considered to be
related parties ofthe Social Security Board.
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2016 201s

208,110,144 zfi,586,609
_ 1,s70,857

(1,20s,77 4) (2,283,245)
6,473,461 6,s98,196

(6.263^t4s)
(6.152.889) (9.362.273)

$n9p6tf,91 $20S-U0_r44

The balances owed by the Statutory Corporations have been guaranteecl by the Covernment of St Kitts and Nevis. During the
year under review, an amount of $6,263, 145 was written off in respect of bevelopment Bank Loan differences.

Fixed Deposits, Bank Accounts and Treasury Bills with Related parties 2016 2ol5

Balance at Beginning of Year 912,4g0,017 g41,757,g5g
Net Advances
Interest Income 81'786'614 7l'363'433

Interest Received 39'007'411 41'945'173
(41.568.332) (42.s86.s48)

Balance at End of Year $gg1J05J1O $gl2lgoJlf
Amount Owing By Directors

Beginning of Year
Loan Repayment Received
Interest Income
Interest Received
Transfer (no longer directors)

Balance at End ofYear

No loan advances were taken by the directors during the period under review.

Key Management Compensation

lh^e ylaleg and benefits paid to key management personnel of the Board during the year amounted to $g67,3 I 9
(2015 = $690,364).

Loans to Government and Statutory Corporations

Balance at Beginning of Year
Loans advanced during the year
Loan Repayment received
Interest Income
Amounts Provided for during the year
Interest Received

Balance at End of Year

2016 2015

- 140,929
- (79,299)
- 5,781
- (s,824)



Page 36
ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20I6

(Expressed in Eastern Caribbean Dollars)
(Continued)

l9 FINANCIAL INSTRUMENTS

a) Price Risk:

(i)

(i i)

(i ii)

Currency risk:

Currency risk is the risk that the value o1'a financial instrument will fluctuate due to changes in foreign
exchange rates. Substantially all the Board's transactions and assets and liabilities are denominated in Eastein
Caribbean Dollars or United States Dollars. Therefbre, the Board has no significant exposure to curency risk.

Interest rate risk:

Interest rate risk is the risk that the value of a financial instrument will lluctuate due to changes in market
interest rates. The Board is primarily exposed to interest rate risk with respect to its fixed rate government
debentures, securities and bonds.

Market risk:

Market risk is the risk that a financial instrument will fluctuate as a result of changes in market prices. The
Board is mainly exposed to market risk with respect to its investments in quoted equities.

Credit Risk:

Credit risk is the risk that one party to a flnancial instrument will fail to discharge an obligation and cause the other party
to incur a financial loss. The Board is mainly exposed to credit risk with respict to its mortgage por-tfolio. The Board
granted mortgages based on evaluations ofthe morlgagors' financial situation, and continually monitors the exposure of
potential losses from mortgages. Management believes that the provision at 31 Decembe, jOl O i. adequate.

Fair Value:

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The carrying amounts of the following financial assets and liabilities approximate their fair value: cash and bank
balances, accrued interest receivable, accounts receivable, investments, aicounts payable and sundry creditors.

b)

c)
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FINANCIAL INSTRUMENTS (cont,d)

c) Fair Value (cont'd):

Fair value measurements:

Fair value measurement hierarchy for assets at 3l December 2016:

Date of
Valuation

3 I December 2015

3 I December 20I5

3l Deoember 2015

3 I Decernber 2015

Quoted prices
in active

markets
Total (Level l)

Significant
Unobservable

inputs
(Level 3)

Significant
Observable

inputs
(Level 2)

Assets at fair value:

lnvestment properties

Available-for-sale fi nancial assets:

Quoted equity shares

Quoted debt securities

Corporate bonds

Lands and buildings

Assets at Fair Value:

lnvestment properties

Available-for-sale fi nancial assets:

Quoted equity shares

Quoted debt securities:

Corporate bonds

Lands and buildings

3 I December 20 I 6 135,891 ,710

3 I December 2016 53,861 ,341

3 1 December 2016 3,298,7'73

3l Decernber 2016 16,322,858

135,891,770

53.86 1,34 I

3,298,773

- t6,322,858

Fair value measurement hierarchy for assets at 3 I Decentber 201 5:

Date of
Valuation

Quoted prices
in active

markets
(Level 1)

50,8 I 0,460

3,452,710

Significant
Observable

inputs
(Level 2)

(Restated)

136,267,000

r 6,660,000

Significant
Unobservable

inputs
(Level 3)Total

136,267,000

50,8 I 0,460

3,452,710

l 6,660,000
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l9 FINANCIAL INSTRUMENTS (cont,d)

c) Fair Value (cont'd):

Unquoted debt securities, held-to-maturity investments and loans receivable

Unquoted debt securities, heldto-maturity investments and loans receivable are carried at cost less provision for
diminution in value' In the opinion of the Board, the carrying amounts of these investments approximate fair values.

Fair value ofthe Board's non-financial assets

The carrying value ofthe Board's Investment properties and land and buildings are stated at fbir value. Fair value ofthese
assets approximate the stated oarrying values based on the appraisal done by professional valuers and the Board of
Directors in consultation with the Investment Committee.

As stated in Note 9 (Page 28) the valuer adopled a market based approach which involved the use of observable market
data concerning the selling prices or rental income for similar properties and incorporated adjustments for factors specific
to the properties in question including location, current condilion and u.., und the square fbotage. The valuation
processes and the fair value changes were reviewed by the Board ofDirectors who decided to adopt these values as at 3 I
December 2015. The use of observable market data resulted in the movement of the investment properties and Lands and
Building from level 3 to level 2.

d) Liquidity Risk:

In order to manag.e liquidity risk, management seeks to maintain sufficient levels of cash ancl cash equivalents to finance
its operations and ongoing projects.

The following table summarises the maturity profile of the Boarcl's financial assets and liabilities analysed into groupings
based on the remaining periods tiom the Statement of Financial Position date to the contractual maturity dates. 

'

Assets:

Year Ended 3 1 December 2016:

>l Yrto 5 Yrs >5 Years 'l'otal

Cash at Bank and in Hand 30,257,122 30,257,122
Accrued Interest Receivable 25,086,981 25,0g6,9g1
Accounts Receivable and

Prepaid Expenses 28,486,238 2g,4g6,23g

TotalAssets 83"830.341 1^053.268.097 315.069.827 1.452.168.265

Liabilities:

Year Ended 31 December 2016:

Due within
I Year

724,201 724,201

$75,802J51 $1J53268.097 $3rJ69.827 $1t44J4!95

Accounts Payable
Other Payables

Total Liabilities

Net Liquidity Gap
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19 FINANCIAL INSTRUMENTS (cont,d)

d) Liquidiry Risk: (cont,d)

Assets:

Year Ended 3l December 2015 (Restated):

Due within
1 Year >l Yr to 5 Yrs >5 years Total

Cash at Bank and in Hand 15,008,466 15,00g,466
Accrued Interest Receivable 27,914,636 27,914,636
Accounts Receivable and

Prepaid Expenses 30,492,830 - 6,252,339 36,745,169

TotalAssets j3.415.932 994.115.233 325.509.852 1.39J.04t"017

Liabilities:

Year Ended 3l December 2015:

Accounts Payable 469,843 469.g43
Other Payables 7.468.882 7.468.882

Net Liquidity Gap $65fij&1 $9%J15233 $325.j09,S52 $ttS5J!2D2

20 CONTINGENCIES

Civil Claims

Civil Claim No. SKBHCV20l510233 is claim for Specific Performance where the claimant wants the Social Security Board to
conclude a Sale and Purchase Agreement which has been rescinded by the Board. This matter has not been settled to date.

Claim No. SKBHCV/233 against the Social Security Board fbr loss and damage in connection with an Agreement for sale of l 16.45
acresremainsunsettled. Aprovisionof$l,88l,044fortheimpairmentwasmadein 20l4financialstatements,additional expenses
related to the transaction were included in 2015 bringing the full provision at 31 December 2015 to 51,g14,444.
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21 INCOME TAX EXEMPTION

The Social Security Board is exempt from Income tax in accordance with Income Tax Ordinance No. l7 of 1966 section
5 (i) (p) and s (i) (q).

22 RESERVEFUND

The following describes the nature and purpose ofeach reserve within the reserve fund:

Reserve: Description and purrcose:

Long Term Benefits Fund Invalidity, Age, Survivors and Assistance benefits to be paid out in accordance with Social Security
4ct,1977;

Short Term Benefits Fund Sickness, Maternity and Funeral Grants to be paid out in accordance with Social Security Act, 1977;

InjuryBenefitsFund Injury,disablementanddeathbenefitstobepaidoutinaccordancewithSocialSecurity Act,l977;

National Provident Fund
- Members Accounts Surplus and transactions under National Provident Fund:

National Provident Fund
- Reserve Account Under National Provident Act 1968, this represents fines and penalties collected, contributions by

employers or workers which may not be allocated to individual accounts and any other monies
authorized to be paid into the fund;

Revaluation Reserve Gains and losses on revaluation of the Board's freehold properties, and realised gains/losses on
avai lable-for-sale investments:

Staff Supplemental Benefi t
Reserve Staff supplemental benefits to be paicl to the lloard's staff members;

Unrealised Holding Gains Unrealised gains/losses on available-for-sale investments.
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(Expressed in Eastern Caribbean Dollars)
(Continued)

23 PRIOR YEAR ADJUSTMENTS - RECLASSIFICATION O.ACCOUNTS
During the year under review' it was determin:d that *: Pinney's property should be accounted fbr as Investment prope.tysince a significant portion is used for 

"ntul 
pu.po.r.r. The prevlousy.l, ,figrr., have been acljusted to be consistent with thisyear's presentation' The effect of the prior year adjustment on ilr. iiirur.iur statements is as follows:

As Previously prior year As Restated
Stated 20 I 5 Adj ustment 20 I 5 2015

Effect on Statement of Financial position

Long Term Benefits Funds
Short Term Benefits Fund
Employment Injury Benefits Fund
Property, Plant and Equipment

. (Schedule III- pages ll and 21.1
Investmenl Proper-ty (Note 9 _ pags 24)

Effect on Statement of Comprehensive Income

Revaluation Surplus

Current Liabilities

1,029,t66,798
120,076,799
202,980,969

38,074,634
t 17,777 ,000

I,236,768

t86,414
28,417
25,295

( r 9,300,000)
18,490,000

( 1,050, I 26)

1,029,353,212
120,105,216
203,006,264

18,774,634
136,267,000

186,642

24

(a)

certain accounts were reclassified between Accounts Payable and Sundry creditors and Accruals (Note l5 - page 34) in theamount of $437 '771 to achieve a clearer uno ,it. uppropriate presentmion, trre prior year,s figures were recrassified to achieve
;:fl'fJ:T:Xlwith 

the current vear's figures' These reclaisifi.uiior. nuu. ro eifect on the Net Surprus reporred for the cu*ent and

Acoounts Receivable and prepayments

certain amounts in Accounts Receivable and Prepayments (Note 12 -page 32)havebeen reclassifiecl in order to improve theirpresentation in the financial statements The priffiar's figures *.;. ui*-;;;ssified to achieve comparability with the currentyear's figures' These reclassifications have n;.iiJ.; on the-Net s*plr; ;p;;;d for the current and pievious years.

SUBSEQUENT EVENTS

Subsequent to the year end the St christopher and Nevis Social Security Boarcl committed to the following:
(i) EC $ I 8'900'000 ( us $7,000,000.1 in a ry"g:?r.:l 

lgal for the purpose o1' constructing a second pier at the Stchristopher Air and Sea porls Authori( iicaspar located at port Zante.
(ii) The st christopher and Nevis Social SecuritY Board signed a loan agreement with the National Housing corporation

l}|l?lo[: 
funding to the tune of ec $so,ooo,000 for rr,,'. p*p"* 

"r?e 
provision 

"r "rr'*l;;i; louses to quarifying

(iii) A loan agreement in the amount of EC $10,000,000 to the Nevis Housing and Land Development corporation(NHLDC) for the construction of 32 affordable hom.r i, Mrl;;;, iltut. una for purchasing equipment at the NevisIsland Administration_owned New River qro..y.

BRITISH AMERICAN INSURANCE COMPANY (tsAICO) INVESTMENT
After the year end, the St christopher and Nevis Social Security Board received an amount of $253,g r 3 0n its investment inBritish American Insurance company (BAICO). This investment in the amount of $2,29g,20g was fully provided for inprevious years (see note 9).

(b)


