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lNDtipfi NDItNt' AUDIT ORS' REpOR.t.

TO lll' l]'AnD OIr DIREC, ORS Or sT Kt.t-l.s-Nrivrs socr^t. sficrrRt.r.y t]oARl)
Rcport on the Alldlt of ahe Finrnciel Strtements

Oplnlon

we have audited thc financial stalcnrenh of$ Kitas'Nevis socisl sccurity rroard, rvhich cornprisc thc sktcmcna or.fimncial position ro ar 3 r
Dcccmber 20 I 7' and the income md t*penoitur" u".ou,u,'riri"^.r,-."irm", anrpr"rr"n.ir" ir"o,u.. .rr*ga, rn ,aservc [unds antr cash
{lows for rhc ycar rhen cnded, and a sil"ry ,f;8,rr";n',"#lr',1',i,,n, 

^,,.ics 
and orhcr expranatory nores.

$;;:j,fjii,k'tltl;Txittiltltfl'JtiJt1,:1[Hlx:ri,Tffillr]ii,:lm*'#:::#:I#f,il,ir;l;:Hii1[j:rtrflr,":li;
Bmis for Opinion

we conducted our audil in aculnlance rvilh Intemational sr0ndeds on Audiling ("lsAs"). our rcsponsibilirics undcr thosc slandards 8fcrurthcrdescribed in the Auditor's Responsibititksfoiiiii,:ii;i)'nr",;;;iF;;';;;;,:riri";:"ril"Jr"r"r. 
we arc indcpcndenr orrhcBoard in accordance rvith thc lntcmaii*u e,iii.r's,riiljriufJii,la.rorn,r,ts c'rl. 

"rL;ir,i.s 
nxlrorc.sionat accounranrs (.,rEsBAcode")' and we have fullilled our other..,r,i*r ,"p"rrr:iiri,i", il.#,'or*, *r,r, ,r,. iriili:;i..'we icrieve rhar the autrir cvidence wehavc obtaioed is sullicient anrt approprior" ro proiA" 

"'O*i, 
1". 

"r, "pirirr.
Responsibltiti$ of Mnnrgement rnd those chrrgcd with governaoce for the Fanoncial sratcments
Msnsgcmcnl is responsiblo lbr thc prcpardtion and fair presentation of ahc tinancial stotcmcnls in accordancc rvith IflRSs, nnd for suchilffiil,i:,,ifilr:#ill*.",fi:J,,X"1,'}il;;';;;';;iliJ';" p*p"*ri"" 

"iii,",,"i.r".rii.i,"n," rhar src rrcc rrom nurerirr

Inpreporingthe finsncifllstatcmenl\msoagsmcilisresponsiblcrorasscssingrhe-Boanl'sabilitytoconlinuesssgoingmnccm,rlisclosirrg

fr-'B'"'J:T:'#Str:;i*fli:i::ff:l:'lllmr*-,,**;#;dilffi",ffiliffiffi"nrcnreithirinrendsr"riq,it.i,
Those chilged with govemance are rcsponsible ftrr overseeing the tloard,s finoncinr rcporting proccss.

Y l?,o. Box 335/'lndependence House'TNorth lndependence square/Basseterre/st. Kilts
Tel: (869) 465-22151465-2746t4ffi4925 Fax: (869) 466-2091 Emait: oanneils@sisteristes.kn
Partners: Ornax A. E. Gardner Wilbur A_ Harrigan, OBE
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INDEPENDENT AUDI'IORS' REPOR'I'

.TO 
THE BOARD Ot' DIRICI ORS OII ST KTT|S.NEVIS SOCIAI, SICTJRII'Y I]OARI)

Rcport on lhc Audit ofthe Financial Stttcments (Continucd)

Audilorrr Ruponsibilitics for thc Audit ofthc Finoncill Statamonis

Our objectives are to ohlain rcasnahlc assurancc about whcthcr lhc linilcial statcments al.s a rvholc arc frco tiom mfltori0l misslotemeot.
whcth$duc to frsud orcnor, and to issuc an auditors'rcpori thot includesotrropinion. Rensonable assurance is ahlgh level ofassurance, but
is not a Suarrntee thotan atldit conducied in accordancc rvith lSAs will ahvays detect a nmtcd&l tnisslotcment rvhcn it exists. Misstatements
csn Brise from fraud or crror flnd Btr considerql material if, individually or in the aggregatc. thcy could rcasonably be cxpccted to inlluence
the cconomic decisions ofusers takcn on the basis ofthesc financiat statements.

As part ofan audit in accordance wilh lSAs. rvc excrcisc prolbssionaljudgme[t and m8intaill profcssionul skcpticism throughout the oudit,
We ltlso:

. ldcntily lnd ssscss thc risks ol'tnaterial nlis$bl€m€flt ofthe financial statsments. tylrcthcr duc to fraud or cmor, design and pcrform
audit procedures responsivc to thosc risks, snd oblain audit evidence that is suflicicnt and appropriatc to providc a basis for our
opinion. Thc risk ofnot dcrccting o material misstatcment rcsulting from fraud is higher than for one rcsulting fronr error, as fraud
may involve collusion, forgsry, intentional omissions, misreprcscntotions, or thc ovcnidc ofiotcmll control.

t Obloin sn undentBnding ofintemal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstatces, but not tbr the purposc ofcxprcssing an opinion on thc cffcctivcncss ofihc lloord's intemal cootrol.

. llvaluate lhe appropriateness ofaccounting policies used and the reBsonableness ofaccounting eslinmtes snd rglsted disclosures
made by msnsgomcnt,

. Conclude o0 thc tppropriarcnrxs oftnunagemcnt's usc o[iho going concern brsis olaccountirg and basd on thc audit evidcnce
obtained, whcther B m8terisl uncenainty exisls relaled to evenls or conditio[s that may cast signiticantdoubt on thc llo&rd's ability
to continuc es I going concern. lfrve concludB that a material uncertainty exisls, we ere requircd to drarv aflcntion in otr audilor's
rcPon to fts rcloted disclosuriJs in th€ linansitl sloterncnts orr i[ such disclosurcs srg inadcqu8tc, to modi& our opinion. Our
conclusions are based on thc audit evidence obtained up to the d8te ofour auditor's report. Flowcver, future events or conditions
rnay cause lhe lloard to ceasc to continue as a going concem.

We communicate with those chlrycd rvith govcmancc rsgerdi[& amoug othcr mutters. tho plannod scopc and tirning ol'thc audit and
significunt audit findings, including any significant dcficiencics in irtemal control that we idcntify during our oudit.

?rr
Chsrtcred Accountouts:

BASSETERRE - ST KITI'S
25 September 2018

PKT
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ST KI'I"TS.NEVIS SOCIAL SECURITY BOARD

STATEMENT OF FINANCIAL POSII'ION
AT 3I DECEMBER2OIT

(Expressed in Eastenr Caribbean Dollars)

NaEs
FI]NDS EMPLOYED

Social Security Fund
- Long Term Benclits Fund
. Short Term Bonefits Fund
- Ernploynrcnt hrjury Benefiis Fund
National Provident Fund
- Members' Account
- Rescrve Fund
Revaluation Reserue

RESERVE FUNDS (Pogc 6)

STAFR SUPPLEMENTAL BENEFITS RESERVE FUND

TOTAL FUNDS

REPRESENI'ED BY:

NON-CURR-ENT ASSI]TS

Property, Plsnt and Equipment (Schedulc lll - Page I l)
Intangiblo Assets
Invcatment Propcrties
Olher Investmcnts

TOTAL NON.CURXENT ASSBTS

CURRENT ASSETS

Cash at Bank ond in Hand
Accrued Interest ReceivBble
Accounts Receivable ond Prepnymcnts

1'OTAL CURRENT ASSE'Is

LESS: CURRENTLIABILTTIES

Accouuts Psyable
Sundry Creditors cnd Accruols

,'

I
5

1
8

9
I

2017

1,088.90t,284
t3 I,054,908
23 r,865,0r6

3,647,942
26,472,729
30,061.652

t,512,003,53t

10,429.255

gts22a12J36

uL6

1,063,381,961
125.536.251

2t1,943,231

3.608,622
25,699,667
16.023.628

r,452,193,368

t0.949.259

$LAnilAS2t

r0 23,6M,044
n 2t.426.855
t2 28.597.286

73.66E.t E5

864,359
l5 6.757.503

7-62t.862

66-046.323

t5,928,599
770,662

I 37,321,304
1.302.863.898

1.456.386.461

18,689,4t 8

1t2,734
r 35,89 r,770

1.232.446.154

1.387.340.076

30,257,122
25,086,9Er
28.4E6.23E

83.E30.341

724,201
7.301.589

8.027.790

7s.802.55 I

$r46r4X621

NDT CURI{ENT ASSE TS

,IO1At, 
NET ASSETS $ 1,5r2,,r 12,786

'I hc illtachcd Nolcs lirrrll an intcgrill pitrl ol lltcsc l:irrancial Statcmcnts.

Approvcd by lhc lloard ofl)irectors on

Oscur Wsltem - Cheimm

?{'f-/(
F)lvin lhilcy Acling Direcklr
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Eastern Caribbean Dollars)

2017

45,821,684

14,224,666

(186,642)

$59.859J08

Page 5

2016

55,409,401

2,229,816

990"000

$58J,9223

Net Surplus for the Year (Page 4) (Note l3)

Other Comprehensive Income:

Unrealised Holding Gain - Investments (Notes 2 (e)(i) & 5)

Revaluation Surplus Credited to Income (page 6 & Note 7 - page 22)

Bonus Shares Received

Total Cornprehensive Income for the Year (page 6)

The attached Notes form an integral part of these Financial Statements.
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Page 7

ST KITTS-NEVIS SOCIAL SECURITY BOARD

STAFF SUPPLEMENTAL BENEFITS RESERVE
INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2017
(Expressed in Eastern Caribbean Dollars)

INCOME

Contributions
Investments

EXPENDITURE

Benefits (Schedule I - page 9)

Administration Expense:
Actual
Allocated (Schedule II - page l0)

NET (DEFICIT/SURPLUS FOR THE yEAR (Note 6 - page 20)

2017

625,479
351.108

976.587

1,480,564

5 \)'7
r 0.500

1.496.591

$(520J04)

2016

63 5,1 30
416.765

1.051.895

67 s,692

38,224
r 0.s00

724.416

s32,419

The attached Notes form an integral part ofthese Financial Statements.



ST KITTS-NEVIS SOCIAL SECURITY BOARD

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 3I DECEMBER 20I7

(Expressed in Eastern Caribbean Dollars)

Cash provided by operating activities:

Net surplus for the year
- SSF and NPF (Page 4)
- SSBP (Page 7)

Add non-cash items
Depreciation and Amortisation (Notes 7 & 8 - pages 21 &23)
Loss/(Gain) on disposal of property, plant and equipment
Surplus on Revaluation credited to lncome re Chapel Street

Non-cash working capital change

Accrued interest receivable
Accounts receivable and prepaid expenses
Accounts payable
Sundry creditors and accruals

Cash provided by operating activities

Cash flows from investing activities

Net increase in investments
Purchase ofproperty, plant and equipment
Proceeds from disposal ofproperty, plant and equipment
Refund to NPF Members
Purchase of intangible assets

Cash used in investing activities

(Decrease)/Increase in cash for the year

Cash at beginning ofyear

Cash at end ofyear

Cash at bank and in hand (Page 3)

The attached Notes form an integral part of these Financial Statements.

2017

45,821 ,684
(520,004)

1,218,043
12,917

(186.642)

46,345,998

3,660,126
( r r r,048)
140,r58

(546.086)

49.489.148

(s5,706,034)
(295,708)

13,700
(49,s45)

(64.639)

(56.102.226)

(6,6 r 3,078)

30.257.122

$D&44p44

$D$44p44

Page 8

2016

ss,409,407
327,479

1 ,185,7 t7l:'
s6,920,74s

2,827,655
8,258,93 r

254,358
( I 33.096)

68. I 28"593

(51,74s,366)
(992,64s)

2,214
(29,024)

(r r5.1 r6)

(52.879.937)

1s,248,656

15.008.466

$3!2il-tn

$3!25J.122
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SCHEDULE I

ST KITTS-NEVIS SOCIAL SECURITY BOARD

BENEFITS PAID
FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Eastern Caribbean Dollars)

Number of
Claims $

Social Security Fund:

Long Term Benefits
Elderly Entrant Refund
Survivors Pension
Invalidity
Age Pension
Age Grant

Assistance Pension (Age)
Assistance Pension

Sub-Total (Page 4)

Short Term Benefits
Sickness
Funeral
Maternity Allowance
Maternity Grant

Sub-Total (Page 4)

E,mployment Injury
Injury
Travelling Expenses
Medical Care Expenses
Death Benefits
Constant Care
Disablement - Pension
Disablement - Grant

Sub-Total (Page 4)

TOTAL (Page 4)

Staff Supplemental Beneflts :

Refunds
Pension

Sub-Total (Page 7)

GRAND TOTAL BENEFITS PAID

l9
r,095

359
3,854

187

5.5 l4

r 3,1 63

271

s29
542

14"505

5,825
3,678,88 I

3,731,870
58,595, I 70

1.3 r8.720

67.330.466

10,0s1,774
657,269

2,604,546
247.950

13.56r.539

Number of
Claims

l4
1,080

343
3,474

159

5.070

301

148

449

5.519

11,902
305
481

492

13.180

$

5,9r r
3,470,707

3,655,972
51,443,802

1.254.062

59.830.454

928,513

421.693

1.3s0.206

6l . I 80.660

9,127,818
724,814

2,327,842
223.650

t2^404.124

724,405
9,814

135,773
188,431
)1 )1\

528,009
26.471

1.640.1 38

$15249n

674,995
697

675.692

$75p00i14

286 881,105

(lnvalidity) 139 423.841

425 1.304.946

5.939 68.63s.412

462 510,876
5 8,548

199 123,280
23 184,963
2 'r1 )15

66 596,4s6
1 32.017

758 t.483.375

2) 2-02 $83-68q326

6 1,479,867

I 697

z 1.480.s64

21209 $85,160,890

524
8

234
23

2

62
2

855

19J54

b)

5

-L

6

19J60

The attached Notes lbrm an integral part ofthese Financial Statements.

a)



Page I 0
ST KITTS-NEVIS SOCIAL SECURITY BOARD

ADMINISTRATION AND OTHER EXPENSES
FOR THE YEAR ENDED 31 DECEMBEI{ 20I7

(Expressed in Eastern Caribbean Dollars)
SCHEDULE I]

ADMINISTRATION EXPENSES

Adverlising and Publicity
Bad Debt Written Off
Donations
Anniversary Expenses

Audit Fees and Expetrses

Bank Charges and Interest
Books, Periodicals, etc
Cleaning Expenses
Conimissiou
Connnittee Expelses
Contribution for National Projects
Depreciation and Anlofiisation (Notes 2(c) & 2(d))
Electricity
Hospitality
Insurances
Land and House Tax
Other Professional Fees
Maintenance of Cot'nputer Systent
Maiiltenance of Prentises
Medical Expenses
Members ofSocial Securrty Board - Allowance and Other Expenses
Motor Vehicle Expel)ses
Postages, Telephone and Telegraph
Repairs, Maintenance and Related Minor pu.chases

Rental
Salaries and Allorvances
Scholarships
Security Services
Social Security, Social Services, elc
StaffPension
Stationery, Printing ald Office Expenses
Subscriptions
Training Senrinars and Conferences
Travelling and Subsistence
Uniforms
Wages - Other Employees
Lg!!: Recovery from Comptroller oflnland RevenLre, Labour Contnlissioner

and Treasurer Nevis lsland Adnlinistration
Maintenance Equipment Written Off

TOTAL ADMINISTRATION EXPENSES

OTHER EXPENSES

Loss on Revaluation oflands and buildrngs (Note 9 page27)
Provision for Inlpainnent of Debt Net of Recovery (Note I 2 - page 3 1 )
Provision for Intpaimtent - Statutory Coiporatrons (Note 9 pag; 26)

TOTAL OTHER EXPENSES

TOTAL ADMINISTRATION AND OTHER EXPENSES

Allocated as follows:

- Long Tenn Benefits Fund (Page 4)
- Short Tem Benefits Fund (page 4)
- lnjury (Page 4)
- National Provident Fund (page 4)

Sub-lotal (page 4)
- StaffSupplemental Benefits Reserue Fund (page 7)

TOTAL (As Above)

The attached Notes fbrnt an integral patl ofthese financial Stateuteuts.

I 08,368

61,016
8,820

200,000
12,2\3

1,407

16,871

1,000

31,665
78.701

1,21 8,043
598,473
77,977

670,477
2,710

45,700
224,933
142,840

16,608

305,471

43,026
)o'7 1)1

I 07,590
700

't,9s5,443

219,62s
25,187

677,550
3 10,56 r

306,83 1

71,sl4
365,042

31,440
124,941
3l 2,881

(s62,602)
95.81 5

14.205.960

1,3 t0,541
(85,780)

20t6

15s,s47
2,000
3 I ,550
16,947

291,888
1 5,348
? {70

I 5,593
10,868

49,60 I
138,s67

1,t85,717
s76,735

q? Rq,

572,206
1 l1t

161 ,088
230,9s6
I 57,038

4,534
212,468

83,466
263,430
111 ,762

200
8,1s2,271

109,292
s5,742

686, l 30
317,565
317,109

84,601

23s,117
5l ?oo

s,3 l6
311,651

(s90,8 1 6)

14.r21.688

1,878,221

7 ,7 55,895
6.263.145

15.897.261

$30,01 8.949

22,960,68'.7

s,228,166
1,806,594

I 3.002

30,008,449
I 0.500

$3ru13919

201'7

I )1i 141

$ 1 5,430,72 1

1 1,876,925
2,658,484

871,810
13.002

15,420,221
I 0.s00

$l5rEAJ21
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Page 12

ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED 3 I DECEMBER 20 I 7

(Expressed in Eastern Caribbean Dollars)

ESTABLISHMENT OF FLIND

Social Security Act 1977:

TheSocial SecurityFundwasestablishedbyTheSocial SecurityActNo 13of 1977 on29December1977.
The Act repealed the National Provident Funcl Act and established a system of Social Security providing
pecuniary payments by way of various benefits to insured persons and social assistance by way of
non-contributory old age pensions to insured and other persons not qualifying for benefits and for connected
purposes. The Fund came into operation on 1 February 1978.

The Social Security Board ("Board") was established as a corporate body by The Act and is domiciled in the
Federation of St Kitts and Nevis. The principal place of business is Bay Road, Basseterre, St Kitts.

Transfer of National Provident Fund Assets and Liabilities:

Accordingtotheprovisionsofsection55(l)and(2)ofthesocial SecurityActNol3 of lgTT,ontheappointed
date ( I February 1 978), all assets and liabilities ofthe National Provident Fund shall become assets anA ilaUitities
ofthe Social Security Fund - that is to say:

a) All sums standing to the credit of and accruing to other assets of the National Provident Fund;

b) All assets of the body charged with the administration of the provisions of the National provident Fund;

c) Any liabilities accrued on or accruing after the appointed day to which the assets mentioned in (a) and
(b) above would have been applicable but for this Act shall be liabilities ofthe Social Security Fund.

Actuarial Review ofthe Fund:

Section 39 (l) ofthe Social Security Act 1977 (as amen<1ed) makes provision for an actuarial review ofthe
operation o1'the Fund during the period ended 3 I December I 980 and thereafter during the period ending 3 1

December in every third year.

The eleventh actuarial review ofthe Social Security Board was carriecl out in December 2015 by the actuarial
firm, Momeau Shepell, which was privately engaged to conduct the review forthe period 20lito 2014. The
repoft, which was submitted in 2016, stated that the Fund was financially and actuarially sound. A net surplus
was recorded in each year ofoperation. The twelfth actuarial review for the period 201 5 to 2017 is currentiy in
progress and is being carried out by the actuarial firm Morneau Shepell.
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ST KITTS-NEVIS SOCIAL SECURITY BOAITD

NO'|ES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2017

(Expressed in Eastern Caribbean Dollars)
(Continued)

2 ACCOUNTING POLICIES

a) Basis of Accounting:

The Financial Statements are prepared in accordance with International Financial Reporting Standards (IFRS) underthe
historical cost basis ofaccounting except for the revaluation ofcertain property, plant and equipment and available-for-
sale investments.

The accounting policies which are followed are set out below.

The accounting policies adopted are consistent with those ofthe previous year including the adoption ofthe new and
amended IAS, IFRS and IFRIC (lnternational Financial Iteporling Interpretations Committee) inierpretations:

New and Amended Standards and Interpretations in effect and applicable

IAS 7 - Statement of Cash Flows - clarifies that entities shall provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising fiom financing activitics.

Applicable to annual periods beginning on or after 1 January 2017.

Adoption ofthis standard and interpretation did not have any effect on the performance ofthe Board.

New and Amended Standards and Interpretations in issue but not yet effective and not early adopted.

IFRS 9 Financial Instruments (2014) - effective I January 20lg

IFRS 15 Revenue from Contracts with Customers - effective I Januarv 20 18

IFRS 16 Leases - effective I January 2019

IFRIC 22 Foreign Currency Transactions and Advance Consideration - effective I January 2018

IAS 40 Investment Property - effective I January 201g

Annual Improvements to IFRS Standards 2015-2017 Cycle - Amends IAS 23 - Ef'f'ective I January 2019

Assessment is being made of the potential impact of these new standards antl amendments.
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2017

(Expressed in Eastern Caribbean Dollars)
(Continued)

ACCOUNTING POLICIES (cont'd)

b) Foreign Currencies:

All amounts are stated in Eastern Caribbean Dollars, which is the Board's functional currency. During the year,
transactions involving foreign curencies are converted into Eastern Caribbean Dollars at the exchange rates prevailing at
the dates ofthe transactions.

Assets and liabilities in foreign currencies are translated at the exchange rates prevailing at the year end. Exchange gains
or losses arising therefi'om are accounted for in the Income and Expenditure Account.

c) Property, Plant and Equipment and Depreciation:

Property, plant and equipment are stated at cost and valuation. Provision for depreciation is calculated on the straight line
basis at rates estimated to write ofTthe assets over their expected useful lives.

Depreciation rates al'e as follows:

Buildings (Non residential real estate)
Buildings (Rental Property)
Furniture
Compuler System and Equipment
Motor Vehicles

Freehold Propefty

Land and buildings are measured at lair value less depreciation. Following initial recognition at cost, land and buildings
are carried at a revalued amount which is the fair value at the clate ofthe revaluation less any subsequent accumulated
depreciation on buildings and accumulated impairment losses. Subsequent additions are at cost. Fair value is determined
by reference to market-based evidence, which is the amount for which the assets could be exchanged between a
knowledgeable and willing buyer and a knowledgeable and willing seller in an arm's length transaction at valuation date.
A gain on revaluation is first credited to the Income and Expenditure Account to the extent that the gain reverses a loss
on the asset that was previously recognized as an expense in the Income and Expenditure Accouni. Any revaluation
surplus is credited to the asset revaluation reserve included in the Reserve Funds section ofthe statemeni offinancial
position. Any revaluation deficit directly offsetting a previous surplus on the same asset is directly offset against the
surplus in the asset revaluation reserve. Losses on revaluation for which there was no prior surplui are chargecl to the
Income and Expenditure Account. Upon disposal of revalued assets, the Board has elected io transfer in full, the
revaluation reserve relating to the particular asset being sold to the respective reserve accounts.

An item of property, plant and equiprnent is derecognized upon disposal or when no future economic benefits are
expccted to arise from thc continucd use olthe asset. Any gain or loss arising on derecognition ofthe asset is included in
the income and expenditure account in the year the item is derecognized.

Revaluation

The Board revalued all its land and buildings as at l3 June 2016. As there were no significant improvements to the
buitdings or properties from 3l December 2015 to the date of valuation with the exception of Pinneys Building, the
Board ofDirectors decided to adopt these values at 31 December 2015. Depreciation is charged at the rate of2.5%o.

2.5%oto 3.34o/o

3.34%
15Yo

20%
20%
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ST KITTS.NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINNNCIAL STA'I'EMENTS
FOR THE YEAR ENDED 3I DECEMBER 20I7

(Expressed in Eastern Caribbean Dollars)
(Continued)

2 ACCOUNTING POLICIES (conr'd)

d) Intangible Assets:

Acquired computer software licences, upgrades to software and related costs that are expected to contribute to the future
economic benefit ofthe Board are capitalized on the basis ofthe costs incurred to acquire and bring to use the specific
software. These costs are amortised over their estimated useful lives al a rate of 20%, per annum.

Costs associated with maintaining computer soflware programmes are recognized as an expense when incurred.

e) Investments: Classification, Recognition, Subsequent Measurements and Derecognition:

Investments are classified in the fbllowing four categories: Available-for-Sale, Heldto-maturity, Loans Receivable ancl
Investment Property. The classification depends on the purpose for which the assets were acquired and the Board
determines the classiflcation at initial recognition.

(i) Available-for-sale Investments - Debt and Equity:

Investments intended to be held for an indeflnite period of time, which may be sold in response to needs for
liquidily or changes in interest rates, are classified as available-for-sale; they are initially recognised at cost.
After initial recognition, all available-for-sale investments are measured at their fair values based on market
quoted prices where available with gains and losses on remeasurement recognised directly in the Revaluation
Reserve until sold, collected or otherwise disposed o1, at which time the cumulative gain or loss previously
recognized in equity is included in the Income and Expenditure Account. Fair Values for unlisted securities
are at cost less provision for diminution in value.

(ii) Heldto-Maturity Investments:

Investments classifled as heldto-maturity are rneasured at cost less provision for diminution in value.

(iii) Loans Receivable:

Where the Board creates financial assets by providing money directly to a debtor, these assets are classified as
loans and are measured at amortised cost less provisions for impairment except for staff loans which are
reported at cost. For delinquent modgages, specific provisions are established based on the extent of
delinquency of the mortgages.

(iv) Investment properties:

Investment properties include lands and land developments which are held to earn rental and other income, for
capital appreciation or for both. A property that is both rented and owner -occupied but cannot be sold or
rented separately under a financial lease is classifled as investment propefty ifan insignificant portion ofthe
propefty is exclusively used to conduct the business ofthe Board.

Investment properties are measured at fair value.

Investments are primarily derecognised when:

- the rights to receive cash f1ows fi.om the assets have expired;
- the Board has transferred its rights to receive cash flows from the assets or has assumed an

obligation to pay the cash llows in full without material delay to a third party.
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL SI'ATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 20I7

(Expressed in Eastern Caribbean Dollars)
(Continued)

2 ACCOUNTING POLICIES (cont,d)

f) Accounts Receivable:

Accounts receivable are recognised and carried at original invoice amounts less an allowance for any uncollectible
amounts. Provisions are made specifically for any debts considered to be doubtful. Known bacl debts are written off. Due
to their shortterm nature, the carrying value of accounts receivable, net of provision for impairment, approximates their
fair value.

g) Accrued Interest Receivable:

lnterest on interest-bearing investments is accrued frorr the date of the last payment on the investments to 31 December
2017 , at the rates quoted for the period of the investments.

h) Revenue and Expenses:

Contributions are accounted for when actually received and paid. Other revenues and expenses are accounted for on the
accrual basis ofaccounting except for dividends on equities which are accounted for on a cash basis.

Investment Income on the overseas Investment Portfblio is shown net of Management L-ees which is charged against the
Investment Income earned on the Portfolio.

i) Staff Supplemental Benefits plan:

Effective February I , I 998 the Board approved a Staff Supplemental Benefits Plan to be managed by the Social Security
Board. Contributions to the Plan would represent 9o/o of salaries to be shared equally between the Board and Staff
Members.

j) Trade Creditors and Accruals

Liabilities for trade and other amounts payable are oarried at oost, which is the fair value ofthe consideration to be paid in
the future for goods and services received, whether or not billed to the Board.

A financial liability is derccognised when the obligation is clischarged, cancclled or has expired.

k) Provisions

Provisions are recognised when the Board has a present obligation (legal or constructive) as a result ofa past event where
it is probable that an outflow of,resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 20I7

(Expressed in Eastern Caribbean Doltars)
(Continued)

ACCOUNTING POLICIES (cont'd)

l) Critical accounting estimates and judgement:

Use of Estimates:

The preparation of these Financial Statements in confbrmity with IFRSs requires the use of certain critical accounting
estimates. I1 also requires management to exercise its judgement in the process of applying the Board's accounting
policies. The areas involving a higher degree ofjudgement or complexity, or areas where assumptions and estimates are
significant to the Financial Statements are disclosed below:

i) Impairment of Financial Assets:

Unquoted available-for-sale debt securities, loans or receivables are considered impaired when management
determines that it is probable that all amounts due according to the original contract terms will not be collected.
This determination is made after considering the payment history of the borrower, the discounted value of
collateral, guarantees, and the financial condition and flnancial viability ofthe borrower.

An unquoted available-for-sale equity investment is considered impaired when there is a significant or
prolonged decline in the fair value below cost. Determination of what is significant or prolonged requires
judgement which includes oonsideration of the volatility of the fair value, and the financial condition and
viability of the investee. These investments continue to be carried at cost less provision for impairment as no
active market exists.

ii) Fair Value of Financial Assets:

Fair value measurement of financial assets:

A number of assets included in the Board's financial statements require rneasurement at, and /or disclosure of,
fair value. Fair value measurement of the Board's llnancial and non-flnancial assets utilizes market observable
inputs and data as far as possible.

Inputs used in determining fair value measurement are categorized into different levels based on how
observable the inputs used in the valuation technique utilised are (the 'f'air value hierarchy'):

- Level I - quoted prices in active markets for identical assets that the entity can access at the
measurement date

- Level 2 - inputs other than quoted market price are included within Level 1 that are observable for
the asset, either directly or indirectly

- Level 3 - unobservable inputs for the asset

The Board measures the fbllowing at fair value:

- Revalued land and buildings - property, plant and equipment (See note 7 -page22)
- lnvestment property (See note 9 - Page 27)

- Quoted and unquoted investments

Depreciation of property, plant and equipment:

The Board estimates the useful lives and residual values of propefty, plant and equipment basecl on the
intended use ofthese assets, the periodic review ofactual assets and the resulting depreciation determined
thereon.

i ii)
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
F'OR THE YEAR ENDED 31 DECEMBER 20I7

(Expressed in Eastern Caribbean Dollars)
(Conrinued)

ACCOUNTING POLICIES (cont'd)

m) Current versus Non-Current Distinction

The Board presents assets and liabilities in the statement of financial position based on current/non-current
classifications, An asset is current when it is:

- Expected to be realized or intended to be sold or consumed in a normal operating cycle;- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period; or
- Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve

months afler the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in a normal operating cycle;
- It is held primarily for the puryose of trading;
- It is due to be settled within twelve months after the reporting period; or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

The Board classifies all other liabilities as non-current.

NATIONAL PROVIDENT FUND - MEMBERS'ACCOUNT

During the year under review, the Social Security Fund repaid a total amount of $50,636 to 31 members of the National provident
Fund (2016 = $29,345 to 25 members) (See Page 6). The repayment represents members' claims against the Fund up to the date of
settlement of their balances.

Summar), of Member Account Movement 2017

Amount

3,608,622

No of Members

4,453Opening Balance 2017

Amounts Paid During 2017:

Age Refunds
Other Refunds

Unclaimed Payments added back

Interest Posted to Members' Account (Note 4)

Ctosing Balance 2017 (Page 3)

(4e,s64) (30)
(1.072) (50,636) (t)

1,091 2

$6WA 4,424
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO TIIE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Eastern Caribbean Dollars)
(Continued)

NATIONAL PROVIDENT FUND - RESERVE FUND

Section 26 ( I ) of The National Provident Fund Act, I 968 states that:

"There shall be a Reserve Fund ofthe National Provident Fund t0 be known as the National Provident Reserve Fund. hereinafter
in this Act referred to as "the Reserve Fund", and into which shall be paid -

a) all fines and penalties collected under this Act;

b) contributions by employers or workers which for any reason may not be allocated to individual accounts in the
Fund; and

c) any other moneys authorised to be so paid under this Act or any Regulations made thereunder".

The sum of$32,197 representing National Provident Fund Treasury balance was carried to the Reserve Fund in the previous year.

20r7 2016

Opening Balance, January 2017
Redistribution to Reserve

Investment Income (Page 4)
Interest distributed to members' account (Note 3)
Administration Expense (Page 4)

Closing Balance, December 2017 (Page3)

25,699,667 24,742,910
32.197

25,699,667 24,775,107
874,929 1,025,650
(88,865)
( 13.002)

(88,088)
(r3.002)

$26A12J29 $25fi9561

REVALUATION RESERVE

The revaluation reserve reflects gains on revaluation offieehold properties and available-for-sale investments as follows:

I"rechold Available-fbr- Bonus Total Total
Properties Sale Investments Shares 2017 2016

Balance as at 01 January 2017
Unrealised Holding Gain
Adjustment in Reserve due to

reclassification
Bonus Shares - S L Horsford

Balance as at 3 I December 201 7

1,330,976

(186,642)

s r.144.334

3,501,947
14,224,666

$11J26$t3

I l, I 90,705

$r-r90J05

16,023,628 13,853,938
14,224,666 2,229,816

(186,642) (r,0s0,126)

s30p61-652 $.16*023.628
(Page 3)
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 20I7

(Expressed in Eastern Caribbean Dollars)
(Continued)

STAFF SUPPLEMENTAL BENEFITS RESERVE FUND

BALANCE - At Beginning of Year
Net (Deficit)/ Surplus for the Year (Page 7)

BALANCE - At End of Year (Page 3)

2017

10,949,259
(520.004)

$10-429.2ss

2016

10,621,780
327.479

$10919259

The Social Security Board operates a defined benefit pension scheme. The eff'ective date ofthe Staffsupplernental Benefit
Plan (SSBP) which provides coverage for substantially all fulltime employees was February 1998. In accordance with SRO No. 27
of2003, SSBP reserve is constituted by transferring every year the excess ofincome over expenditure to the branch. Actuarial
valuation of the SSBP which is to be done every three years was done by independent and qualified actuarial and financial
consultants, Horizonow in2014 in respect of the fund as at 31 December 2013 using the projected Unit Credit Method. The
actuarial valuation in respect ofthe funds as at 3 I December 2017 is currently in progress.

The SSBP was valued in accordance with IAS I 9. It was assumed that IAS I 9 was adopte<l on l.t January 2012. The full value of
the obligation was assumed to be established on this day. Assets held in the name ofthe SSBP are not segregated but instead form
paft ofthe reserves ofthe Social Security Fund. For the purpose of IAS disclosure, therelbre, SSBP is assumed to have no assets.
The present value of the obligation for benefits was $6,529,956 at 3l December 2013. Net assets available for benefits at 3l
December 2017 was $10,429,255 (2016: $10,949,259).

The Social Security Board has decided to move to a defined contribution plan and to have the assets ofthe SSBP separated from
Social Security Fund and the necessary measures are being put in place to give effect to this.
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 20I7

(Expressed in Eastern Caribbean Dollars)
(Continued)

PROPERTY, PLANT AND EQUIPMENT

l,and & Furniture &
Buildings at Equipment
At Fair Value At Cost

Year Ended 31 December 2017

Computer Motor
Equipment Vehicles
At Cost At Cost

Gross Carrying Amounts

Balance atl lanuary 2017
Additions
Disposals
Reclassiflcation

Balance at 31 December 2017

Accum ulated Depreciation

Balance at I January 2017
Additions
Disposals
ILeclassifi cation

Balance at 3l December 2017

Net Carrying Amounts 2017

16,682,230

( 1.990.000)

14.692.230

(3s9,372)
(349,724)

71.422

637.674\

$14J54J56

3,824,68t
t29,274
(73,2e7)

3.880.658

(2,208,474)
(481,485)

54,790

(2.635.169)

$1245J89

1,296,344
81,434

(29,449)

1.348.329

(928,867)
(n3,494)

26,339

(1.016.022)

s332.307

918,745
85,000

11',
930.64s

(535,869)
(166,629)

68, I 00

(634.3 e8)

$D6241
(Pages 3 &

Total

22,722,000
295,708

(17s,846)
( 1.990.000)

20.851"862

(4,032,582)
(1,1 1 r,332)

149,229
71.422

(4.923.263)

$15j28J99
1t)

41,035,627
992,64s

(6,272)
( r 9.300.000)

22.722.000

(2,960,993)
(1,077,s09)

5 g?o

(4.032.s82)

$18j8i9/18
I t)

Year Ended 3l December 2016

Gross Carrying Amounts

Balance at I January 2016
Additions
Disposals
Reclassification

Balance at 3 I December 201 6

Accum u lated Depreciation

Balance at I January 2016
Additions
Disposals

Balance at 3 I December 201 6

Net Carrying Amounts 2016

35,960,000
22,230

( r 9.300.000)

16.682.230

(3s9,372)

(359.372)

$16.322358

3,128,462
702,491

_:o?'
3.824.681

(t,763,321)
(451,073)

5.920

(2.208.474]t

$LSt62L7

I,028,420
267,924

-:
t.296.344

(821,932)
( r 06,935)

(928.867)

s361411

918,745

--------------:

918.745

(375,740)
(160,129)

(s35.869)

$382876
(Pages 3 &
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER2OIT

(E,xpressed in Eastern Caribbean Dollars)
(Continued)

PROPERTY, PLANT AND EQUIPMIiNT (cont'd)

Fair Value of Land and Buildings

Fair value ofthe Board's land and buildings was determined based on appraisals performed by an independent, professionally-
qualifiedvaluer,todeterminethevalueofthelandandbuildingsasat3l December20l5. Thevaluationreportswerecompletedas
at l3 June 2016. There were no signilicant improvements to the buildings or properties liom 31 December 2015 to the date of
valuation.

The valuation was carried out using a market based approach which reflects the selling prices fbr similar properties and incorporates
adj ustments fol' t'actors specific to the propefties in question including location, current condition and uie, ind the square footage.
In some cases different approaches were used and comparison made between the results in arriving at the final value. The valuation
processes and the fair value changes were reviewed by the Board ofDirectors who decided to adopt these values as at 3 I December
2015. This valuation placed these assets in level 2 within the financial hierarchy (see note l9 (c) - page 36).

In the opinion of the Directors, there have been no significant changes in market values of Properties at 3l December2017.
Therefore the current year's carrying amounts represent fair values.

2017 2016

Land and Buildings at valuation $14J54556 $16,322,853

If land and buildings were measured using the historical cost, the carrying amounts woulcl be as follows:

2017 2016

$8J82J58Net Carrying Amount $6JrfJr5

Reclassification

In accordance with the International Accounting Standard 40, it was decided during the year ended 3 I December 20 I 6 that the
Pinney's Estate building be classified as Investment Property. Chapel Street propefty was also rectassified in2017 to
investment property due to the change in use. The Capital Revaluation Reserve and the Statement of Income ancl Expenditure
Account were adjusted accordingly.

Thc Capital Revaluation Rcserve comprises:

Property

Bay Road - St Kitts
Chapel Street - Nevis

TOTAL

Capital
Revaluation
Reserve at 'l

January 2017

1,144,334
186.642

$1J_30j76

Adjustment to Capital
Revaluation
Reserve

Charged to
Income &
Expenditure

( r 86.642)

s( I 86.642 )

(Page 5)

Capital
Revaluation Reserve
3 I December 201 7

1,144,334

$1.144J3,1
(Page 6)
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INTANGIBLE ASSETS

Computer Software and Development

Cost at Beginning of Year
Additions during the Year

Cost at End of Year

Accumulated Amortisation - Beginning of year
Amoftisation for the Year

Accumulated Amortisation - End of Year

Net Book Value (Page 3)

INVESTMENTS

Investment Properties

Butlers - Nevis
Franklands - St Kitts
Fountain Estate - St Kitts
Saddle Hill - Nevis
Scotch Bonnet SE Peninsula - St Kitts
Douglas Estate - St Kitts
Land - Pelican Resort - St Kitts
Winter Forest Estak" - Nevis
Land - Church Street
Pinney's Estate Propefty
Chapel Street Property
Beacon Heights Development

TOTAL INVESTMENT PROPERTIES (page 3)

Other Investments

Available-for-Sale:

Debt Securities: quoted at market value

2017

r ,600, I 48
64.639

1.664.787

(1,287 ,414)
(106.7r 1)

( 1 .394.1 2s)

$uts62

2017

2016

1,485,032
I t5.l 16

1.600. r 48

(1,179,206)
( 1 08.208)

(1.287 .414)

$3t2J34

2016

76,000
r r, r 00,000

640,000
230,000

1,095,000
10,161,999
25,560,000

4,780,000
1,920,000

19,300,000

3,298,773

s3,861 ,34 r
429.000

57.589, I I 4

76,000
I 1, 100,000

640,000
230,000

r,095,000
9,927,6s6

25,560,000
4,780,000
1,920,000

19,300,000
1,918,578

60.776.070 61.028.771
$137J23.304 $135.891_770

2017 2016

Equities:

Quoted at market value
Unquoted

Total Available-for-Sale

3,063,288

76,568,067
429.000

80.060.3 55
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INVESTMENTS (cont'd) 2Ot7

Other Investments (cont'd)

Held to Maturity:

Fixed Deposits:

British American Insurance (Anguilla) ) See Note below - page 27 1,154,332
British American Insurance (St Kitts) ) g90,063

SKNA National Bank Limited 911,491,935
TDC Finance Company Limited 9,321,764
Bank of Nevis Limited 29,764,gg9
St. Kitts Credit Union 2,297,553
Nevis Credit Union 15,936,249
Development Bank of St Kitts and Nevis 19,647.638

989^504.423

778,037
416,884
934,008
453.742

2.582.67 |

23,040,000
6.912.413

29"952.413

25.845.654

1.047.885.1 6 1

1 3,s33,858
208,955,424

I 0.650.901

233. r 40.1 83

1,361,085,699

2016

1,298,208
r,000,000

894,s41,704
8,321,764

29,764,889
2,297,553

10,516,249
20.502.282

968.242.649

1,117,772
95,3 l0

671,092
420.111

2.304.285

23,040,000
6.912.413

29.952.413

26.095.653

1.026.595.000

r 2,533,858
184,261,996

9.941.800

206.737.654

1,290,921,768

Call Accounts:

R B C Dominion Securities
Crown Agents
SKNA National Bank Limited
Bank of Nova Scotia

Treasury Bills - St Kitts
Treasury Bills - Nevis

Debt Securities Unquoted

Total Held to Maturity

Loans Receivable:

Government
Statutory Corporations (See Note Below - Page 25)
Staff Loans and Advances
(Less Provision for Doubtful Accounts)

Total Loans Receivable

Total Other Investments, Carried Forward



INVESTMENTS (conr'd)

Total Other Investments - Brought Forward

Provision for Impairment

Provision for impairment - CL Financial Group Investments
(See Note below - Page 27)

Provision for impairment - SKN Government Debts
(See Note below - Page 26)

TOTAL OTHER INVESTMENTS NET OF
PROVISIONS FOR IMPAIRMENT (Page 3)

Provision for impairment - SKN Government Debts comprises:

- Nevis Island Administration
- St Kitts Statutory Corporations

TOTAL (See above -Page25)

ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

(Expressed in Eastern Caribbean Dollars)
(Continued)

Page25

2017 ?t16

l,36r,085,699 1,290,921,768

(2,044,39s) (2,298,208)

(56.177.406) (s6.177.406)

$1J02863.898 51232A46J54

2017 2016

9,367,729 9,367,729
46.809.677 46.809.677

$5il11A!6 $56-Utu06

57,s89,114
r8,908,133

( r r,580,828)
15,143,936

$80p60J55

54,692,170
6,492,506

(6,688,660)
2, r 03,098

990.000

$5fJ89-Lr4

Development Bank Loans

During the year ended 31 December 20 16, rnanagement made the decision to provide an amount of $6,263,145 in respect of
differences in the loan balances between the Social Security Board and the Development Bank. The amount of$6,263,145 was
included in the schedule of Administration and Other Expenses (See page 10).

The movement for the year on investmonts is as fbllows:
2017 2016

Investment Property:

Balance at beginning of year 135,891,770 136,26j,000
Additions 273,904 1,326,530
Cost Transfers/Sales Adjustments (j6o,g4g) (1,701,760)

sDa3D3A4 $r3s39l_7fo

Available for Sale Investments:

Balance at beginning ofyear
Additions
Matured Securities
Change in Market Value
Bonus Shares Received

Balance at end of year (Net of Provision for impairment)
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(Continued)

2017

1,024,296,792
60,416,291

(38,872,317)

$1!45.840J66

2,298,208
(253.8 1 3)

$2{44395

I 50,560,248
31,566,486

(s.1 63.957)

$u59@JJ1

56,177,406

55LU1406

Page26

2016

960,827,415
1 1 4,1 89,870
(57,68 r ,0s0)

6.960.557

51p4D6J92

9,2s8,765
(6.960.557)

$2298208

161,586,161
1,383,057

(6,263,14s)
(6.145.825)

$150J60248

49,914,261
6^263.14s

$55,11J-4M

INVESTMENTS (cont'd)

Held to Maturity:

Balance at beginning ofyear
Additions
Retired
Impairment Provision (C L Financial Group Investments)

Balance at end of year (Net of Provision for impairment)

Analysis of Provision for Impairment:

Balance brought forward
Reversal for the year (See Note Below - Page 27)

TOTAL

Loans Receivable:

Balance at beginning ofyear
Additions
Amount Written Of'f
Repayments

Balance at end of year (Net of Provision for Impairment)

Analysis of Provision for Impairment:

Balance brought forward
Charge for the year

TOTAL

Fixed Deposits:

Interest rates range between 3.0o/o and 6.5% (2016:3.0% and7.5%o) per annum with maximum maturity of three years up to
October 10,2020.

Call Accounts:

Interest rates range between zeroto 0.1o/o (2016 : zero to 0.1%o) per annum.

Treasury Bills:

Interest rate is between 4Yo and 65% (2016: between 4Yo and 6.5Yo) per annum with terms between 91 days and 365 days.

Debt Securities Unquoted:

These securities earn interest at varying rates up to 7.Soh (2016: up to 7.5%o) per annum and have maturity dates ranging
between 2018 and2057.

Loans Receivable:

The loans earn interest at rates ranging from2o/oto7%oper annum and have maturity dates ranging from 2018 to2054.
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INVESTMENTS (cont'd)

Collateral Security:

All the loans are secured by guarantees and/or mortgages over the assets o1'the respective borrowers except for NHC
Affordable Homes Loan and Development Bank Student Loans.

CL Financial Group Investments:

During 2016, the Social Security Board received full settlement fbr its investment in the CLICO (Trinidad). The principal and
outstanding interest which had been fully provided for and tegal costs relating to the case were recoverecl (See Note I 1 - page
30)' At the end of 2017, the amount of $253,813 was also received in respect of the Board's investments in British American
Insurance Ltd (Anguilla) and British American Insurance Company Limited (St Kitts). As at the end of the 20 1 7 financial ycar,
the following C L Financial Group Investments remain unrecovered:

Investment Amount Provision
Amount Received 2017 2016 Maturity Date

British American Insurance Co Ltd (St Kitts) 1,000,000
British American Insurance Co Ltd (Anguilla) 1.298.209

109,937 890,063 1,000,000 March 6, 2009
143.876 1.154.332 1.298.208 May 19,2009

$253j13 $2J44,395 $2fr5208$2298208

Revaluation of Investment Properties:

Investment properties which were revalued on l3 June 2016 by an independent valuer are stated at fair value. 'Fair Value, is
defined as the amount for which an asset could be exchanged between knowledgeable, willing parties in an arm's length transaction.
These values are based on appraisals perfbrmed by an independent, professionally qualified valuer with recent experience in the
location and the propefty valued.

The market based approach was used which involved the use ofobservable market data concerning the selling prices or rental
income for similar propefties and incorporated adjustments lbr factors specific to the properties in"question inctualng location,
current condition and use, and the square footage. The valuation processes and the fair value changes were reviewed bylhe Board
of Directors who decided to adopt these values as at 3 I December 20 1 5 since there were no significant improvements except to the
Pinney's building which had additional work done in the value of $1.8 million. This amount hacl been written off in 20i6 (See
Schedule II -Page l0). During theyearunder review, afinal billing in respect ofconstruction ofthis Pinney's building was settled
in the amount of $ 1,497,183. This has been written offto loss on revaluation of Land and Buildings in the Income ancl Expenditure
Account in the current year. The use of observable market data resulted in the movement of the investment properties from level 3
to level 2 during the year ended 31 December 2016 (Note l9 (c) - page 36).

Theestimatedfairmarketvalueofthe Board'sinvestmentpropcrtiesat3l December20lTis$137,323,304(2016:ti135,S91,770).
The movement in investment propefty is due mainly to the sale of Douglas Estate land and Beacon Heights Development.

In the opinion of the Directors, there has been no significant changes in market values of investment properties at 3 I December
2017. Therefore, the current year's carrying amounts represent fair values.
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INVESTMENTS lcont'd)

Revaluation of Investment Properties (cont'd):

During 2016, the Pinney's Estate Property, based on the level ofowner occupancy, was reclassified from property, plant and
Equipment to Investment Properly. As a consequence $ 1,050,126 representing a surplus of market value of the linney's land at 3l
December 2015 was transferred from the Capital Reserve account to the Income Statement (See Note 5 - page 19). A similar
decision was made in2017 in relation to the Chapel Street Properly based on its change in use. ihis resulted in revaluation reserve
of $186,642 being credited to income in the current year. Rental [ncome from owner-occupied property was $2,l 1,635 (2016:
$194,576). Rental Income from Investment Proper-ties was earned as fbllows:

2017

636,126
(6.167)

Provision Amount

2,985,175
2,032,980
4,187,373

162.201

s9;61f,2e

Provision Amount

2016

300,082
(6.07 4\

Net Rental lncome $@p59 $294.008

St Kitts and Nevis Government Debt

A number of Government Debts were restructured from 2012 ro 2014 as follows:

a) St Kitts and Nevis Governntent Bonds - In March 2012 a 10 year bond with interest rate of 7.5%o and principal of
S28,688,000, and a12 year $15,000,000 bond, with interest rate of 8.5% and principal of $12,884,610 were retired in
exchange for a par bond of$41,572,6 I 0 at an interest rate of 1.5% per annum for 45 years. There is a 1 5 year moratorium
on principal with interest payable monthly throughout the life of the bond.

b) Nevis Island Administration and Statutory Bodies:- lnApril 2013, four loans to the Nevis Island Administration and the
Nevis Land and Housing Development Corporation (NHLDC) totalling $26.9M were restructured, resulting in a loss
provision of $9.3M.

Loss Provision Details

Nevis Housing & Land Development Corporation
Nevis Housing & Land Development Corporation
Nevis Island Administration - Capital Proiects
Nevis Island Administration - Asphalt Plant

TOTAL

c) St Kitts StatutoryCorporations - 2014 - On l5 August20l4 the Social Security Board and the Development Bank of St
Kitts and Nevis signed an agreement to give effect to the restructuring ofeight loans. These restructured loans, including
accrued interest, totalled $45.9M.

On 1 I Novemb et 2014, the Social Security Board and the National Housing Corporation (NFIC) signed an agreement to
give effect to the restructuring offive loans. These restructured loans, including accrued interest, totalted $t::.OHA.

The loans in question were discounted, resulting in atotal loan loss provision of $40.5M. This amount shown below was
included in the surplus reported in the year ended 3 I December 201 4.

Loan Loss Provision Details

National Housing Corporation

National Housing Corporation-Affordable Homes
National I{ousing Corporation-Low lncome Housing
National Housing Corporation-Starter Homes
National Housing Corporation-Town Houses
National Housing Corporation-Road Building Project

TOTAL - National Housing Corporation provision

2017

15,7 t 1 ,911
5,776,998
4,094,870
1,268,270

689.430

27.541.479

2016

15,711,911
5,776,998
4,094,870
I,268,270

689.430

27.541.479
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INVESTMENTS (conr'd)

St Kitts and Nevis Government Debt (cont'd):

Loan Loss Provision Details (cont,d)

Development Bank

Development Bank-Middle Mortgage
Development Bank-New Product
Development Bank-Student
Development Bank-SS Housing
Development Bank- Building Mortgage
Development Bank - Civil Servants

Development Bank provision

Total Provision

CASH AT BANK AND IN HAND

Cash at Bank - Current Accounts

Royal Bank ofCanada
SKNA National Bank Limited (Benefits)
SKNA National Bank Limited
(Social Services Levy & Protection of Errployment Levy)
SKNA National Bank Limited (Administrative)
SKNA National Bank Limited (Beacon Heights)

Cash at Bank - Savings Accounts

Royal Bank ofCanada
SKNA National Bank Limited
SKNA National Bank Limited (Escrow)
Nevis Co-Operative Credit Union

Cash in Hand

Page 29

Provision Amount

2017 2016

1,891,443 1,891,443
689,186 689,186

10,914,431 10,914,431
1,590,190 1,590,190
2,716,10s 2,716,105
1.466.843 1.466.843

r9.268.198 19.268.198

$4630efr1 $46399d,1

2017

s3,647
2,425,545

5 I 9,053
7,905,2t9

697.163

1t,600,627

137,063
11,052,7 45

? 7]q
35

850.835

sz3$44$44

2016

53,807
2,855,082

1,290,534
10,084,588
1.006.241

15,290,252

r 35,098
1 4,503,560

2,738
1,916

323.558

$3!2il-1nTOTAL (Page 3)

During the year under t'eview, the savings ascounts earned interest at rates of 0.1o% and2Yo per annum.
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11 ACCRUED INTEREST RECEIVABLE

Balance at Beginning of Year
lnterest Earned during the year
Interest Received during the Year

Balance at End ofYear (Page 3)

As at 3 I December 2017 , the aging analysis of accrued interest is as fbllows:

2017 2016

25,086,981 27,914,636
40,872.s85 64,243,179

(44.532.711) (67.070.834)

$21126,855 $25"0S6.981

Neither Past Due Past Due but not Impaired
Total nor Impaired 30 to 90 days over 90 days

2017 $21p6$55 $21126,855

2016 $25.086pS1 $25-086981

Statutory Corporations

A provision is made for interest due on Developrnent Bank of St Kitts and Nevis Civil Servants' loans at the end of this
financial period which remained unpaid.

Analysis of Provision for Impairment: 2017 2016

Balance carried forward $5j91_020 $5-691p20

Interest rates earned during the year are explained under Notes 9 and 1 0.

PROVISION FOR NON-COLLECTIBILITY OI" INTEREST RECEIVABLE $5,691,020 (2016 = $5,691,020)

CLICO GROUP OF COMPANIES $406.820 (2016 : $406.820) (See Note 9 - Page 27 and above)

During the year ended 3 I December 201 0, CLICo (Trinidad) Limited, CLICo (Barbados) Limited, British American Insurance
Company (Anguilla) and British Ame rican lnsurancc Con'rpany Limited (St Kitts) reported that these investee entities (all Members
of C L Financial Limited Group) experienced liquiclity problems which created u n.guiiu. impact on their day to day operations and
also resulted in their inability to satisfy their investors' expectations (See Note s -page27i.

During 2016 the Board received full settlement for the investment in CLICO (Trinidad) Limited. The principal and outstanding
interest which had been fully provided for ancl legal costs relating to the case were recovered.

STATUTORY CORPORATTONS $5.284.200 (2016 : $5"284.200)

A provision is made fbr interest due and remaining unpaid at year encl for Development Bank of St Kitts and Nevis Civil Servants
Loans.
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(Continued)

ACCOUNTS RECEIVABLE AND PREPAYMENTS

Non-Current:

Advance Payment to Contractor
Provision for Impairment (See Note Below)

Current:

Accounts Receivable
Deposits and Related Expenses on Land purchase (See Note Below)
Prepayments

Unassembled Furniture
Prepaid Expenses
Plant and Equipment

Provision for Doubtful Debts

TOTAL (Page 3)

Analysis of Provision for Impairment:

Balance brought forward (Non - Current and Current)
Recoveries
Charge for the year (See Note Below)

TOTAL

The $13,438,320 is made up as follows:

- Non - Current Provision
- Current Provision

Page 3 1
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NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Eastern Caribbean Dollars)

2017

9,706,000
(9.706.000)

2016

9,874,200
(9.874.200\

2,054,414
29,743,361

119,797
218,s66

(3.649.900)

$28186238

5,768,205
(164,931)

7.920.826

$13J24JO0

9,874,200
3"649.900

$13J24-1!0

Advance Payment to Contractor:

IncludedinReceivablesisanamountof$9,706,000 (2016:$9,g74,200)beingadvancepaymenttoacontactorinrelationtothe
Beacon Heights Project. Management ofthe Social Security Board carriecl out i critical and objective review ofthe recoverability
of this account during 2016. Based on this review, management has decided to make full proviiion for impairment of this account
for the year ended 3 I December 20 I 6. This decision has resulted in an additional prov ision of $6, 1 85,3 7l against this account for
the year ended 3l December 2016.

Deposits and Related Expenses on Land purchase:

Deposits and Related Expenses on Land Purchase is an amount of $29,743,361 (2016:52g,743,361) which represents deposits and
related expenses paid on the purchase of land at Dale, Brighton, and Fountain Estates. provision was made toi Sl ,q q,qqq eOrc :
$1,914,444) in relation to the Fountain Estate deposit. Subsequent to the year end, an amount of $23,536,5 I 3 was expended to
finalise the purchase of land at Brighton Estate (See Notes 1 7 and 23). Negotiation for the purchase of land at Dale E,state is still in
progress and is expected to be completed in 20 I 8.

Charge for the Year ($82,420)

During the year, provision was made for SSMC ($33,417 12016: $1,666,782) and Benefits Receivable ($49,0031 2Ol6:$6g,673)
which are considered uncollectible.

2,084,360
29,743,361

451,453
50,432

(.3.732.320\

$28J9r286

I 3,524, I 00
( r 68,200)

82.420

s I 3-438.-320

9,706,000
3.732.320

$ r3"418.320
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13 ALLOCATION OFNET SURPLUS 2OI7 2016
Social Security Fund

a) Long Term Benefits Fund (page 4) 25,519,321 34,02g,751
b) Short Term Benefits Fund (Page 4) 5,519,657 5,431,035c) Injury Benefits Fund (Page 4) 13.921.779 14.936.973

44"959.757 54.396.759
National Provident Fund

a) Members' Account gg,g65 gg,0gg
b) Reserve Fund 7T,062 924.560

Sub-Total(Page 4) 861.927 1.012.648

NET SURPLIJS FOR TI-IE YEAR (page 4) $4jj2]_6S4 $55J0910?

I4 DISTRIBUTION OF INCOME AND EXPENDITURE

According to the financial and accounting regulations ofthe Social Security Fund, Income and Expenditure are distributed as
follows:

1) Social Security Fund - Contribution Income:

The income from contributions shall be distributed among the beneflt branches in the following proportion:(a) Short Term Benefits Branch 2lll(b) Long Term Benefits Branch glll
(c) Injury Benefits Branch 1ll1

2) Staff Supplemental Benefits - Contribution Income:

Contributions to the staffsupplemental benefits reserve fund shall be credited to that benefits branch.

3) Investment Income:

The income fiom the investment of the reserves shall be allocated as follows:

(a) the income fiom the investment of the Short-term Benefits Reserve shall be allocated to the Short-term
Benefits Branch;

(b) the income from the investment ofthe Long-term Benefits Reserve shall be allocated to the Long-term Benefits
Branch;

(c) the income from the investments belonging to the Injury Benefits Reserve Fund, shall be allocated to the Injury
Benefits Branch;

(d) the income from the investment of the National Provident Reserve Fund, shall be allocated to the provident
Fund Branch;

(e) the income from the investment of the Staff Supplemental Reserve shall be allocatecl to the Staff
Supplemental Benefits Reserve Branch.
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14 DISTRIBUTION OF INCOME AND EXPENDITURE (cont,d)

4) Other Income:

Any income of the Fund which cannot be identified with any specific branch shall be allocated to the Short-term,
Long-term and Injury Benefits Branches in equal shares.

5) Distribution of Expenditure:

a) Benefits and Assistance:

All expenditure ofthe Fund on benefits and assistance shall be debitecl to the account ofthe appropriate branch.

b) Administration Expenditure:

The administration expenditure of the Board shall be distributed between the benefits branches in such a
manner that the proportion allocated to a particular branch shall be equal to the proportion which the sum ofthe
contribution income and benefits expenditure shown in the Income and Expenditure Account ofthat Branch
bears to the sum ofthe contribution income and benefits expenditure ofthe Fund as a whole.

c) Other Expenditure:

All other expenditure of the Board which is not attributable to any specific branch shall be distributecl between
the benefits branches in equal shares.

I5 SUNDRY CREDITORS AND ACCRUALS 2017 2016

5,412,s75 6,006,562
843,727 702,938
50r.20t 594.089

$6J5rJ03 $7J03JS9TOTAL (Page 3)

16 CONTRIBUTIONS AND FINES RECEIVABLE

At 3l December 2017, contributions and fines due frorn employers amounted to $63,450,473 (2016: $5g,445,236). Details
are set out hereunder:

Particulars 201i 2016

Contributions due by Employers 11,425,29g 10,044,429
Fines due by Employers 52.025.175 4g.400.g07

TOrAL DIJE rO THE BOARD $61450173 $53145236

These amounts are stated for memorandum purposes only and are not included in these Financial Statements.

Sundry Payables
Accruals
Provisions
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CAPITAL COMMITMENTS

At 3 I Decemb et 2017 , the Social Security Board of Directors approved capital expenditure fbr the ensuing year in the amount of
$1.7 million (2016: $1.8 million).

The Board has.also committed to the following:

i) EC $1 8,900,000 (US $7,000,000) in a syndicated loan fbr the purpose ofconstructing a second pier at the St Christopher
Air and Sea Ports Authority (SCASPA) tocated at porlZante.

ii) The St Christopher and Nevis Social Security Board signed a loan agreement with the National Housing Corporation
(NHC) for further funding to the tune of EC$50,000,000 for the purpose of affordable houses to qualifying recipients.iii) A loan agreement in the amount of EC$ I 0,000,000 to the Nevis Housing and Land Development Corporation 6fif-nCy
for the construction of 32 affordable homes in Maddens Estate and lbr purchasing equipment at the Nevis Island
Administration owned New River euarry.

iv) EC$23'536,513 for finalizing the purchase of land at Brighton Estate (See Notes 12 & 23). Purchase of land at Dalc
Estate is still being negotiated (See Notes 12 and,23).

RELATED PARTY TRANSACTIONS

Section 4 subsection 3 ofthe Social Security Acl,1977 indicates that the members ofthe Board shall be appointed by the
Minister in the Government of St Kitts-Nevis with responsibility for Social Security. The Covernment of St Kitts-Nevis has
majority shareholding interest in St Kitts-Nevis-Anguilla National Bank and appoints the Board Members of the following
Statutory Corporations:

National Housing Corporation
Development Bank of St Kitts and Nevis

The above Corporations and Companies along with the Federal Government of St Kitts-Nevis are therefore considered to be
related parties ofthe Social Security Board.

Loans to Government and Statutory Corporations

The balances owed by the Statutory Colporations have been guaranteed by the Government of St Kitts and Nevis. During
2016, an amount of $6,263, I 45 was provided for in respect of Development Bank Loan differences.

18

Balance at Beginning of Year
Loans advanced during lhe year
Loan Repayment received
Interest lncome
Amounts Provided for during the year
Interest Received

Balance at End ofYear

Fixed Deposits, Bank Accounts and rreasury Bills with Related parties

Balance at Beginning of Year
Net Advances
Interest Income
Interest Received

Balance at End of Year

2017

200,961,797
I 2,000,000
(2,712,637)
6,316,892

(5.778.1 08)

$21!J31p44

2017

991,681,922
9,217,423

33,792,477
(38.004.606)

$996.6U216

2016

208,110,144

(1 .205,77 4)
6,473,461

(6,263,145)
(6. r 52.889)

$rup6lJ91

2016

(Restated)

912,480,017
81,786,614
38,983,623

(4 1.568.332)

s991fitp22
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ST KITTS-NEVIS SOCIAL SECURITY BOARD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 20I7

(Expressed in Eastern Caribbean Dollars)
(Continued)

RELATED PARTY TRANSACTIONS (cont'd)

Amount Owing By Directors

Beginning of Year
Loans Advanced during the year
Loan Repayment Received
Interest Income
Interest Received

2017

48,000
( r 0,s00)

r ,616
0.616)

$t@

2016

19

Key Management Compensation

The salaries and benefits paid to key management personnel of the Board during the year amounted to $939,652
(2016:$867,3t9).

FINANCIAL INSTRUMENTS

a) Price Risk:

Currency risk:

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. Substantially all the Board's transactions and assets and liabilities are denominated in Eastern
Caribbean Dollars or United States Dollars. Therefbre, the Board has no significant exposure to cunency risk.

Interest rate risk:

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market
interest rates. The Board is primarily exposed to interest rate risk with respect to its fixed ratJ government
debentures, securities and bonds.

Market risk:

Market risk is the risk that a financial instrument will fluctuate as a result of changes in market prices. The
Board is mainly exposed to market risk with respect to its investments in quoted equities.

Credit Risk:

Credit risk is the risk that <)ne parry to a financial instrument will fail to discharge an obligation and cause the other party
to incur a financial loss. The Board is mainly exposed to credit risk with respeot to its ;ortgage porlfolio. The Board
granted morlgages based on evaluations of the mortgagors' flnancial situation, and continuali-y ilonitors the exposure of
potential losses from moftgages. Management believes that the provision at 3l Decembe r iOtl is adequate.

Fair Value:

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an or.derly
transaction between market parlicipants at the measurement date.

The carrying amounts of the fbllowing financial assets and liabilities approximate their fair value: cash and bank
balances, accrued interest receivable. accounts receivable, investments, accounts payable and sundry creditors.

(i)

( ii)

(i ii)

b)

c)
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19 FINANCIAL INSTRUMENTS (cont,d)

c) Fair Value (cont,d):

Fair value measurements:

Fair value measurement hierarchy for assets at 3 r December 20 r 7:

Quoted prices Significant Significant
in active Observable Unobservable

Date of markets inputs inputsValuation Total (Level l) (Level 2) (Level 3)

Assets at fair value:

Investment properties 3 I December 20 I 7 l3i ,323,304 _ 137 ,323,304
Available-for-sale fi nancial assets:

Quoted equity shares 3 I December 2017 76,56g,067 j6,56g,067

Quoted debt securities

Corporate bonds 3I December 2017 3,063,2g8 3,063,2gg

Lands and buildings 3 I December 20I 7 14,054,556 _ 14,054,556

Fair value measurement hierarchy for assets at 3 r December 20 r6:

Quoted priccs Significant Significant

Date of 
in active Observable Unobservable

markets inputs inputsValuation Total (Level l) (Levet 2) (Lwel 3)

Assets at Fair Valuc:

Investmentproperties 3l December2016 l35,ggt,7i0 _ 85,g91,.t70
Availablc-for-sale fi nancial assets:

Quoted equiry shares 3 I December 2016 53,g61,341 53,g61,341

Quoted debt securities:

Corporate bonds 31 December 2016 3,298,.773 3,2g8,i73
Lands and buildings 3 1 December 201 6 16,322,85g _ t6,322,85g
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-
(Expressed in Eastern Caribbean Oollars)

(Continued)

FINANCIAL INSTRUMENTS (cont,d)

c) Fair Value (cont,d):

Unquoted debt securities, hekl-to-maturity investments and Ioans receivabre

Unquoted debt securities, held-to-maturity inveshxents and loans receivable are carried at cost less provision fordiminution in value' In the opinion of the Board, the carrying ";;;ri; of these investments approximate fair values.
Fair value ofthe Board,s non_financial asseti

The carrying value of the Board's Investment proper-ties and land and buildings are stated at fair value. F.air value oftheseassets approximate the stated carrying values based o, th. t;;i;"iion. uy professional valuers and the Board ofDirectors in consultation with the invJstment Committee.

As stated in Note 9 (Page 27) the valuer adopted a market.based approach which involved the use of observable marketdata concerning the selling prices or rental income for simiru, p.op.,ti., und incorporated adjustments for factors specificto the properties in question including location,.u.r.nt.ordlion'u"0 r.", ancl the square footage. The valuationprocesses and the fair value changes weie reviewed by the Board oioir..tor. *rro decided to adopt these values as at 3 IDecember 201 5' The use of observable market data risulted in the movement of the investment properties and Iands andbuildings from level 3 to level 2 in2016. There have been no transfers between levels 1,2 or 3during 2017.
In the opinion ofthe Directors, there has been no significant ohanges in the market values ofthe non-financial assets andinvestment properties at 3l December 2017.

d) Liquidity Risk:

In order to manag-e liquidity risk, management seeks to maintain sufllcient levels of cash and cash equivalents to financeits operations and ongoing projects.

The following table summarises the maturity profile of the Board's financial assets and liabilities analysed into groupingsbased on the remaining periods from the Siatement of Financial position date to the .ontru.iuuiruturity dates.
Assets:

Year Ended 3 I December 201 7:

Due within
I Year

Cash at Bank and in Hand 23,644,044
Accrued Interest Receivable 21.426.g55
Accounts Receivable ancl

Prepaid Expenses 2g"5g7.256

Total Assets 73.668.1g5

Liabilities:

Year Ended 3 I December 201 7:

>l Yrto 5 Yrs >5 years

-

l.080.elt.7e; 35e.25s.40;

r.080.93r.796 359.255.406

Total

23,644,044
21,426,85s

28,597,286
1.440.187.202

1.513.8s5.387

Accounts Payable
Other Payables

Total Liabilities

Net Liquidity Gap

864,3s9
6.7 57 .503

7.621.862

$66946J23

864,359
6.757.503

7.621.862

$1t06,233J25$1p80p31.7% $3592ril06
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19 FINANCIAL INSTRUMENTS (cont,d)

d) Liquidiry Risk: (cont,d)

Assets:

Year Ended 3l December 2016:

Due within
I Year >l Yr to 5 Yrs >5 years Total

Cash at Bank and in Hand 30,257,122
Accrued lnterest Receivable 25,086,981
Accounts Receivable and

Prepaid Expenses 28,456,238
Investment Securities

Total Assets

Liabilities:

30,257,122
25,086,981

28,486,238

83.830.34t 1.053.268.097 315.069.827 1.4s2.168.265

Year Ended 3 1 December 20 I 6:

Accounts Payable 724,201 724,ZOl
Other Payables 7.303.589 7.303.589

Net Liquidity Gap $25,802J51 $1.0j3268J97 $311.069.827 $jAAL.tAlAjs

20 CONTINGENCIES

Civil Claims

Civil Claim No' SKBHCV2015lO233 is claim for Specific Performance where the claimant wants the Social Security Board to
conclude a Sale and Purchase Agreement which has been rescinded by the Board. This matter has not been settled to date.

Claim No. SKBHCV/233 against the Social Security Board for loss and damage in connection with an Agreement for sale of I 16.45
acres remains unsettled. A provision of $ I ,88 I ,044 for the impairment was macle in 2014 financial statements, additional expenses
related to the transaction were included in 2015 bringing the full provision at 3l December 2015 to $1,g14,444.
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21 INCOME TAX EXEMPTION

The Social Security Board is exempt fiom Income tax in accordance with Income Tax Ordinance No. 17 of 1966 section
5 (i) (p) and 5 (i) (q),

22 RESERVEFUND

The following describes the nature and purpose of each reserve within the reserve f-und:

Reserve: Description ancl purpose:

Long Term Benefits Fund Invalidity, Age, Survivors and Assistance benefits to be paid out in accordance with Social Security
AcI, 1977l,

Short Term Benefits Fund Sickness, Maternity and Funeral Grants to be paid out in accordance with Social Security Act, 1977;

Injury Benefits Fund Injury, disablement and death beneflts to be paid out in accordance with Social Security Act, 1977;

National Provident Fund
- Members Accounts Surplus and transactions under National Provident Fund:

National Provident Fund
- Reserve Account Under National Provident Aot I 968, this represents fines and penalties collected, contributions by

employers or workers which may not be allocated to individual accounts and any other monies
authorized to be paid into the fund;

Revaluation Reserve Gains and losses on revaluation of the Board's freehold properties, and realisecl gainsilosses on
avai lable-for-sale investments:

Staff Supplem ental Benefit
Reserve Staff supplemental benefits to be paid to the Board's staff members;

Unrealised Holding Gains Unrealisecl gains/losses on available-for-sale investments.

23 SUBSEQUENT EVENTS

Subsequent to the year end, the Board expended $23,536,5 I 3 to finalise the purchase of land at Brighton Estate.
(See Notes 12 & 17)


